Clean Air Interstate Rule (CAIR)
Promulgated: 

May 12, 2005

Citations:

Established 40 CFR 51.123 – 125




Amended 40 CFR 72, 73, 74, 77, & 78 (Acid Rain)

Model rules: 40 CFR 96

· Subparts AA – II :
Annual NOX
· Subparts AAA – III:
Annual SO2
· Subparts AAAA – IIII:
Ozone-season NOX (May 1 – September 30)

Affected sources: 
Electric generating units (EGUs)

(States may allow other sources to opt-in)

Why Louisiana?
According to EPA’s modeling, Louisiana significantly contributes to fine particle pollution in Alabama and ground-level ozone pollution in Texas.
Synopsis:

CAIR will permanently cap emissions of SO2 and NOX from EGUs in 28 eastern states and the District of Columbia and will be implemented in two phases.  States must achieve the required emission reductions using one of two compliance options: 1) meet the state’s emission budget by requiring power plants to participate in an EPA-administered interstate cap and trade system that caps emissions in two stages, or 2) meet an individual state emissions budget through measures of the state’s choosing.
CAIR establishes a cap-and-trade system for SO2 and NOX based on EPA’s Acid Rain Program.

· EPA will allocate emission “allowances” for SO2 and NOX to each state (i.e., the state’s budget).  The states will distribute those allowances to affected sources.

· Each source must hold sufficient allowances to cover its emissions each year.

CAIR permits:

CAIR permits will be complete and separable portions of Title V permits, are only required for sources subject to Title V, and issued and renewed according to Title V regulations.

CAIR permits will identify the facility and each CAIR NOX, SO2, and NOX Ozone Season unit, as well as the standard requirements under §§ 96.106, 96,206, and 96.306.  Each permit is deemed to incorporate automatically the definitions of terms under §§ 96.102, 96.202, 96.302 and, upon recordation by the Administrator, every allocation, transfer, or deduction of a NOX, SO2, or NOX Ozone Season allowance to or from the compliance account of the CAIR source.

	Budgets (TPY)*:
	
	Phase I
	Phase II

	
	
	2009-2014
	2015 and thereafter

	
	
	
	

	
	Annual NOX
	35,512**
	29,593

	
	Ozone-season NOX
	17,085**
	14,238

	
	Annual SO2
	59,948**
	41,963


*LDEQ must establish a separate new unit set-aside for each control period.  *Each set-aside will be allocated allowances equal to 5% for a control period *in 2009-2013, and 3% for a control period in 2014 and thereafter.
**Phase I for Annual SO2 begins in 2010.

Key dates:

September 11, 2006 
SIPs due to EPA




October 31, 2006 
Annual NOX allocations for 2009-2014 due to EPA

July 1, 2007-

CAIR permit applications due (States have some



January 1, 2009 
leeway)

January 1, 2008 
MRR & QA of Annual NOX begins



May 1, 2008
 
MRR & QA of Ozone-season NOX begins

January 1, 2009 
MRR & QA of Annual SO2 begins
