STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.

* SA-MM-25-0059
CLOVELLY OIL CO. LLC *

* Enforcement Tracking No.
Al # 18474 % MM-PP-22-00618

&
PROCEEDINGS UNDER THE LOUISIANA  #
ENVIRONMENTAL QUALITY ACT *

&

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Clovelly Oil Co. LLC
(“Respondent”) and the Department of Environmental Quality (“DEQ?” or “the Department™), under
authority granted by the Louisiana Environmental Quality Act, La. R.S. 30:2001, et seq. (“the Act™).
1
Respondent is a limited liability company that owns and/or operates an oil and gas production
facility located in Jefferson Parish, Louisiana (“the Facility”).
I
On March 21, 2023, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. MM-PP-22-00618 (Exhibit 1).
m
Respondent denies it committed any violations or that it is liable for any fines, forfeitures
and/or penalties.
v

Nonetheless, Respondent, without making any admission of liability under state or federal



statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
SIX THOUSAND FIVE HUNDRED AND NO/100 DOLLARS ($6,500.00), of which Three
Thousand One Hundred Forty-Two and 46/100 Dollars ($3,142.46) represents the Department’s
enforcement costs, in settlement of the claims set forth in this Settlement Agreement. The total
amount of money expended by Respondent on cash payments to the Department as described above,
shall be considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).

\%

Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Notice of Potential Penalty and this Settlement Agreement for the purpose of
determining compliance history in connection with any future enforcement or permitting action by
the Department against Respondent, and in any such action Respondent shall be estopped from
objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.

VI

This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.

VII

This Settlement Agreement is being made in the interest of settling the state's claims and

avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In

agreeing to the compromise and Settlement Agreement, the Department considered the factors for
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issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.
VIII

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Jefferson Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment,
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accounts Receivable, Financial Services Division, Department of
Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303 or by Electronic
Funds Transfer (EFT) to the Department of Environmental Quality, in accordance with instructions
provided to Respondent by the Financial Services Division. Each payment shall be accompanied by

a completed Settlement Payment Form attached hereto.
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X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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CLOVELLY OIL CO. LLC

BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Courtney J. Burdette, Secretary

BY:
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)
Approved: Mp\g

Jerrie “Jerry” Lang, Assistant Secretary
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Joun Ber Eowasos Cruck Carr Brown, Pr.D.
GOVERNOR SECRETARY
State of inutsiana
DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE
MAR 21 203
EXHIBIT
CERTIFIED MAIL (7021.0950 0001 9072 8591)
RETURN RECEIPT REQUESTED .g 1
CLOVELLY OIL CO. LLC
c¢/o M. Taylor Darden
Agent for Service of Process
1100 Poydras Street, Suite 3100
New Orleans, Louisiana 70163

RE: NOTICE OF POTENTIAL PENALTY
ENFORCEMENT TRACKING NO. MM-PP-22-00618
AGENCY INTEREST NO. 18474

Dear Sir/Madasm:

On or about October 16, 2017 and March 20, 2023, an inspection and subsequent file review
respectively, of WEST LAKE PONTCHARTRAIN EAST BLOCK 41 CENTRAL PRODUCTION
FACILITY (FACILITY), an oil and gas production facility, owned and/or operated by CLOVELLY
OIL CO. LLC (RESPONDENT), were performed to determine the degree of compliance with the
Louisiana Environmental Quality Act (the Act) and the Air and Water Quality Regulations. The facility
is located within the West Lake Pontchartrain East Block 41 oil and gas field, approximately one (1) mile
north of Kenner (30.060833 latitude, -90.273056 longitude) in Jefferson Parish, Louisiana. The

Respondent operates under the authority of Minor Source Air Permit No. 1340-00168-04, for crude oil
and natural gas production, issued on May 13, 2021,

The Respondent was granted authorization under Louisiana Pollutant Discharge Elimination
System (LPDES) General Permit LAG33A703 effective on August 1, 2016, with an expiration date of
January 31, 2021, LPDES General Permit LAG33A703 was administratively continued until it was
reigsued eifecnve on June 8, 2021, LPDES General Permit LAG33A703 will expire on May 4, 2026.
Undet the terms and conditions of LPDES General Permit LAG33A703, the Respondent is permitted to
discharge wastewaters associated with oil and gas exploration, development and production into West
Lake Pontchartrain, waters of the state.

On or about October 16, 2017, the Department conducted an incident inspection due to a platform
explosion at the facility in Lake Pontchartrain. The facility is an oil and gas production facility with a
concrete base and raised deck above storage tanks for oil recovery and produced water separation.
According to the Respondent’s incident report dated December 15, 2017, the explosion occurred when a

Post Office Box 4312 « Baton Rouge, Louisiana 70821-4312 « Phone 225-219-3600 » Fax 225-219-3695
www.deq louisiana.gov
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Clovelly Oil Co, LLC
MM-PP-22-00618
Page 2

third party. conmm:, of Global Ol Management Group, Ltd./BTB Refining, LLC, was cleaning the flow

lines by injecting steam into the lines to melt the paraffin wax. According to information obtained by. the

Jefferson Parish Sheriff*s Office, a combination of xylene and steam was being used to cut the paraffin
wax in the flow lines, According to Sgt. Todd Rivere of the Jefferson Parish Sheriff’s office, all but one
(1) person on the rig at the time of explosion were accounted for. The missing person was the third-party
contractor that wes cleaning the lines. According to the Respondent’s representatives, the missing third-
party contractor was the only person that fully understood the line-cleaning process.

According to the Respondent’s final written notification report dated June 15, 2022, the incident
was preventable, The final report indicated the incident could have been prevented if the third party
contractors had followed their own safety protocols in operating their equipment that was onsite at the
time of the incident.

While the investigation by the Lovisiana Department of Environmental Quality (the Departraent)
i3 not yet complete, the following violations were noted during the course of the inspection and subsequent
file review:

A. The Respondent failed to submit a written report for an unauthorized discharge
that requires notification under LAC 33:1.3915.A to the single point of contact
(SPQC) within seven (7) calendar days. Specifically, Incident T-180749
occurred on October 15, 2017, and the facility's initial written report was dated
November 1, 2017, The failure to submit a written unauthorized discharge
report within seven (7) calendar days afier the unauthorized discharge occurred

18 4 violation of LAC 33:111.3925.A.

B. The Respondent failed to ensure that control equipment was used and diligently
mainfained in ptoper working order. Specifically, on or about October 16,2017,
the Departoient conducted an incident inspection due to a platform explosion at
the fucility in Lake Ponichartrain, According to the Respondent's
correspondence dated Decembér 15, 2017, the explosion occurred when a third
party contractor, of Global Oil Management Group, Ltd./BTB Refining, LLC,
was cleaning the flow lines. According to the Respondent’s final report dated
June 15, 2022, the incident was determined to be preventable. The incident
caused the following releases:

December 15,2007 | T-180749 017 PMo/PM; 5

643

Deceember 15, 2017 T-180749 2017 NOx 31710

December 15,2017 | T-180749 2007 00 129636
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Clovelly Oil Co, LLC

MM:PP.22-00618
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Decomber 13, 2017

T-18074%

2017
(f day)

vor

- 240

Decesnber 13, 2017

T-180749

October 15,
2017
(1 day)

Bowzone

497

December 18, 2617

T-180749

October 15,
2017
(1 day)

Ethyl Benzene

1336

December 15,2017

T-180049

Citober 15,
2017
(1 day)

pobexand

4.97

December 15,2017

T-18074%

October 15,
2017
{1 dey)

Toluene

931

December 15, 2017

T-18074%

October 15,
2017
(1day)

Kylenea

3%.01

“Thie failuze to operate control equipment, any device or contrivance, operating
-procedure or abatement scheme to prevent or reduce air pollution, in the proper
‘magner Js a violation of LAC 33:]1.905.A, La. R.S. 30:2057(A)(1), and

La. R.S. 30:2057(A)(2).
C. The Respondent reported the following unsuthorized releases;

'C._: C

Navember ), 2017 Ot 4035
Juoo 15 1&}222“ rawns | Cooir o [ v | i LAC 33:1L501.C.2
Nogthiaiene ™

Each unauthorized release of emissions is a violation of LAC 33:111.501.C.2,
La. R.S. 30:2057(A)(1), and La. R.S. 30:2057(A)(2).

D. A file review on or about March 20, 2023, conducted by the Department
revealed that the Respondent caused and/or allowed the discharge of produced
water into waters of the state, Specifically, per the final written report dated
June 15, 2022, regarding the platform explosion incident that occurred on
October 15, 2017, approximately 72 barrels of produced water discharged into
West Lake Pontchartrain. The discharge of produced water into waters of the
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stated is 8 violation of LAG33A703 (Part 1, Section A, pg. 8 of 29, and Part I11,
Section A.2), La. R.8. 30:2076(A)(1)(a), and LAC 33;IX.1901.A.

Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penalty
assessment is being considered for the violation(s) described herein. Written comments may be filed
regarding the violation(s) and the contemplated penalty. If you elect to submit comments, it is requested
that they be submitted within ten (10) days of receipt of this notice.

Prior to the issuance of any additional appropnate enforcement action, you may request a meeting
with the Department to present any mitigating circumstances conceming the violation(s). If you would
like to have such a meeting, please contact Alissa Cockerham at (225) 219-3785 or
Al!?.co;?rham@la.gov within ‘ten (10) days of receipt of this NOTICE OF POTENTIAL
PENALTY,

The Department is required by La. R.S. 30:2025(E)(3)(a) to consider the gross revenues of the
Respondent and the monetary benefits of noncompliance in order to determine whether a penalty will be
assessed and the amount of such penalty, Please forward the Respondent’s most current annual gross
revenue statement along with a statement of the monetary benefits of noncompliance for the cited
violations to the above named contact person within ten (10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Include with your statement of monetary benefits the method(s) you utilized
to arrive at the sum. If you assert that rio monetary benefits have been gained, you are to fully justify this
statement. If the Respondent chooses not to submit the requested most current annual gross revenues
statement within ten (10) days, it will be viewed by the Department as an admission that the Respondent
has the ability to pay the statutory maximum penalty as outlined in La. R.S. 30:2025.

For each violation described herein, the Department reserves the right to seek civil penalties and
the right to seek compliance with its rules and regulations in any manner allowed by law, and nothing
herein shall be construed to preclude the right to seek such penalties and compliance.

- The Depaxtment assesses civil penalties based on LAC 33:1.Subpartl.Chapter 7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount
to resolve any claim for civil penalties for the violation(s) described herein. The Respondent may offer a
settlement amovot, but the Department is under no obligation to enter into settlement negotiations. The
decision to proceed with a settlement is at the discretion of the Department. The settlement offer amount
may be entered on the atfached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE”
form. The Respondent may submit the settlement offer within one hundred and eighty (180) days of receipt
of this NOTICE OF POTENTIAL PENALTY. The Respondent must include ajustification of the offer.
DO NOT submit payment-of the offer amount with the form. The Department will review the settlement

offer and notify the Respondent as to whether the offer is or is not accepted.
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To reduce document handling, please refer to the Enforcement Tracking Number and Agency
Interest Number on the frouit of this document on all comespondence in fespoiise to this action,

Office of Envuonmental Compliance

CIC/ARC/sp
AltID No. 1340-00168

c: Clovelly. Onl CoLLC
¢/o Brandon Matheme, Vice President — Engineering
3838 N. Cousewny Boulevard
Metairie, Louisiana 70005
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LOUISIANA DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF EPMRONMEHTAL COMPLIANCE

ENFORCEMENT DIVISION NOTICE OF POTENTIAL PENALTY
POST OFFICE BOX 4312 REQUEST TO SETTLE (OPTIONAL)
BM‘ﬂR RQI-!GE. mum 708214912 ;
] | .MM-PP.22-00618 _ Contact Name Alissa Cockerham
1818 Contact Phone No. (225) 219-3785
1340-00168 _
o Facility Name: W. Lake Pontcharirain East Block 41
| Clovetly Ol Co LLC _ Central Facility
| .¢/o M. Taylor Darden Physical Location: 1 mile north of Kenner
| Agent for Service of Process
1100 Poydras Street, Suite 3100 City, State, Zip: Kenner, Loulsiana 70065

New Orieans, Loulsiana 7053, | Parish: .feffemm '

_ (check the uppﬂmbfe option}
The Respondent Is fiot interested In entering into settiement negotiations with the Bepartmant with the understand!ng that the
— | Department has the right to assess clvil penalties based on LAC 33:1,Subpartd. Chaptan

in order to resolve any-clalm for civli penaltles for the violations in NOTICE OF POTENTIAL PENALTY (MM -PP-22-00618), the
Respandent s interested in entering into settlernent negotiations with the Department. and would like to set up & meeting o
discuss settlement procedures.

The. Respondent may submit. the settlement offer within one hundred ang elghty {1BD) days of recelpt of this NOTICE OF
—— | POTENTIAL Psmn («Tra&#n&x)

in order to resotve any clalm for ch penattles for the viuiations in NOTICE OF POTENTIAL PENALTY (MM-PP-22-000618), the
Respondent is Interested (n entering into settiement negotiations with the Department and offers to pay

$ which shall include LDEQ enforcement costs and any monetary benefit of non-compliance.
& Monatary componernt s 7 S
¢ Beneficial Environmental Project (BEP)component (optional)= 5

R » DO NOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settiement offer and notify the
Respondenr as to whether the offer is or is not accepted

The Respondent has reviewed the violations noted in NOYICE OF PUIIEmlA!. PENALTY {MM-PP-22-00618) and has attached 2
justification of its offer and # description of any BEPs if included In settlement offer.

Icmify mdcrpmbbns in Loulslena and United States faw that provide criminal penoities for folse statements, thut based on
information and befief formed after reasonable Inqulry, the statements and Informaution attached ond the compliance statement above,
are trve, accurote, ond complete, | olso certlfy thot | do not owe outstanding fees or penalties to the Deportment for this focliity or ony
othcrfdtiﬂty 1 own or operate. 1 further certify that I om either the Respondent or an authorized representative of the Respondent,

Respondent’s Signature Respondent’s Printed Name Respondent’s Title

Respondent’s Physical Address Respondent’s Phone § Date
MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:
Louistana Department of Environmental Quality '
Office of Environmental Compltance
Enforcement Divislon
P.0. Box 4312
Baton Rouge, LA 70821
Attn: Alissa Cockerham






