STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.

* SA-AE-25-0002
LOUISIANA INTEGRATED *
POLYETHYLENE JV LL.C *

* Enforcement Tracking No.
Al # 226602 * AE-PP-22-00129
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *
LA. R.S. 30:2001, ET SEQ. *

SETTLEMENT AGREEMENT

The following Settlement Agreement is hereby agreed to between Louisiana Integrated
Polyethylene JV LLC (“Respondent™) and the Department of Environmental Quality (“DEQ”’ or “the
Department”), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act™).

|

Respondent is a limited liability company that owns and/or operates a facility located in

Westlake, Calcasieu Parish, Louisiana (*the Facility™).
I

On June 12, 2023, the Department issued to Respondent a Notice of Potential Penalty,

Enforcement Tracking No. AE-PP-22-00129 (Exhibit 1).
TH
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties,



v
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
THIRTY-TWO THOUSAND THREE HUNDRED FIFTY-FIVE AND NO/100 DOLLARS
($32,355.00), of which Two Thousand Four Hundred Twelve and 04/100 Dollars ($2,412.04)
represents the Department’s enforcement costs, in settlement of the claims set forth in this
Settlement Agreement. The total amount of money expended by Respondent on cash payments to
the Department as described above, shall be considered a civil penalty for tax purposes, as required
by La. R.S. 30:2050.7(E)(1).
\Y
Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Notice of Potential Penalty and this Settlement Agreement for the purpose of
determining compliance history in connection with any future enforcement or permitting action by
the Department against Respondent, and in any such action Respondent shall be estopped from
objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the

Department to enforce this Settlement Agreement.
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Vil

This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.

VIII

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Calcasieu Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice,

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed

or delivered to the attention of Accountant Administrator, Financial Services Division, Department
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of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each
payment shall be accompanied by a completed Settlement Payment Form attached hereto.
X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
X1
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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LOUISIANA INTEGRATED

POLYETHYLENE JV LLC
BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Aurelia S. Giacometto, Secretary

BY:
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approved: m

Jerrie “Jerr;” Lang, Assistant Sgcretary
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Joun BeL EDWARDS RoGer W. GINGLES
GOVERNOR : ’ SECRETARY
State of Louisiana
DEPARTMENT OF ENVIRONMENTAL QUALITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

JUN 122023 % EXHIBIT
1
CERTIFIED MAIL (7020 2450 0001 6670 2723)

RETURN RECEIPT REQUESTED '

LOUISIANA INTEGRATED POLYETHYLENE JV LLC
/o CT Comoratwn System

Agent for Service of Process

‘3867 Plaza Tower Drive

Baton; Rouge, LA 70816

RE: NOTICE OF POTENTIAL PENALTY
ENFORCEMENT TRACKING NO. AE-PP-22-00129
AGENCY INTEREST NO, 226602

Dear Sir/Madam:

On or about July 9, 2021, an incident inspection of LOUISIANA INTEGRATED
POLYETHYLENE JV LLC (the FACILITY), owned and/or operated by LOUISIANA
INTEGRATED POLYETHYLENE JV LLC (RESPONDENT), was performed to determine the
degree of compliance with the Louisiana Environmental Quahty Act (the Act) and the Air Quality
Regulations. The facility is located at 2201 Old Spanish Trail in’ Westlake, Calcasieu Parish, Louisiana,
The facility is subject to Program Level 3 requirements ‘under the Chemical Accident Prevention
Provisions (CAPP) regulations (40 CFR 68).

In correspondence dated January 6, 2021, thé Resporident informed the Department of an
-agreement between Sasol Chemicals (USA) LLC and LyondellBasell Industties N.V. to form a 50/50 joint:
venture (JV) company, through which LyondellBasell Industries N.V. acquired 50 percent of Sasol’s Lake
Charles Chemical Complex: (LCCC) (A1 3271) 1.5 MM fon ¢thane cracker, 0.9 MM ton low and- linear-
low density polyethylene plants and all associated infrastructure. The Notification of Change form (NOC-
1y requested the transfer of six (6) Title V Air Permits to the Respondent effective December 1, 2020 and
;-noted that the facl]lty operator changed to Eqmstar Chemmals LP In a letter mgned March 18 ; 2021, th

December1, 2020
' N/A

Novernber 7,2024

_Z 3113V4AA | December 15,2021

Post Office Box 4312 « Baton Rouge, Louisiana 70821-4312 » Phone 225-219-3710 o Fax 225-219-3330
www.deq.louisiana.gov
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3116-va " October 12,2020 December 1, 2020
Ltinear Low_Densﬁjy Polyethylene i 31'1_5-.\;4,&@\ October 15,2021 N/A January 10, 2024
{LLDPE) Unit - S S —
3116-V5 December 3, 2021 N/A
3118-V3 " December 9, 2020 December1, 2020 J 109024
: 31 i T TN W T - anuary 19,
Ethylene 2 (ETH2) Unit 3118V3AA October 15, 2021 N/A
aervo | 'January 10 2019 December 1, 2020 J 10, 2024
; _ i - January )
Steam 2 Unit 3167-VOAA: October 15 2021 N/A '
3168 vo ' January 10_. 2019 December 1, 2020 _ 0.2024
_ o . _ i i — lanuary 10,
Wastewater Treatment Plant 2 3 58_‘;VQ M_ October 15, 2021 N/A
3170-V1 January 5, 2021 December 1, 2020
Utilities, Offsites, and 3170-V1AA Ottober 15,2021 N/A January 10, 2024
Infrastricture (UO&I) — : — '
3170-v2 October 28 2022 N/A
: . o | PoDLA®BA r!s ' N/A ' N/A
-] ‘Lauisiana integrated Polyethylene LA-840 . Ap ’ 2021 . / , .'/ :
: e PSD-LA:840 (M1) | De;ember_s'_, 20_21  B N/A N/A

In written correspondence dated July 15, 2021, the Respondent reported an unauthorized refease
of ethylene from the West Cooling Tower (BEQT0979 in 3170-V1/EQT0168 in PSD-LA-840/Y080-1001)
to the atmosphere. Ethylene is a Volatile Organic Compound (V OC) The Respondent reported that the
leak originated inside the acetylene reactor aftercooler, X050-3815, in the ETH2 Unit. The Respondent
reported 32,59 tons or.65,180 pounds of ethylene was released over eleven (1 1) days, from June 29, 2021,
until the unit was shutdown and the aftercooler was isolated on July 9, 2021,

The release was initially suspected on June 23, 2021, at the West. Cooling Tower based on an
intermittent lower explosive limit (LEL) alarm on'the top of the tower. The West Cooling Tower is located
in Utilities, Offsites, and Infrastructure (UOI) and it services a total of six (6) units, three (3) of which are
owned and/or operated by the Respondent, the ETH2 Unit, LLDPE Unit, and the LDPE Unit. Each unit
that is connected to the West Cooling Tower is equipped with a total organic carbon (TOC) monitor within
their boundary limits on the cooling tower return and supply lines; those monitors were reading normal.
Additionally, operations performéd LEL monitoring with a hand-held LEL meter on the top of the tower
and observed normal readings. The Respondent contracted a third party consultant to sample each unit’s
return line associated with the West Cooling Tower to detérmine if a leak ‘was occurting, On June 29,
2021, ETH2 operations collected and analyzed samples at the facility’s lab, The lab verified the preserice
of a leak in the acetyleéné reactor aftercooler, X050-3815; howeVer, the lab was not able to quantify the
leak. The Respondent assumed the release was from a small pin hole leak and that it would not exceed
reportable quantity (RQ) for any of the conistituents (Ethylene, Ethane, Methane, Hydrogen, and Propane)
present in the heat exchanger. Addltmnally, the Respondent stated the leaking equipment would need to
be isolated from the process in order to complete a repair and the Respondent believed that emissions
-associated with shutting down the unit would be greater than the potential emissions from delaying the
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repdair. On July 1,2021, the Respondcns contracted another third party consultant to quantify the leak. The
consultant was not able to arrive onsite until July 8, 2021, at which time helium leak testing was

performed,

On July 9, 2021, the Respondent received preliminary leak rate results from the consultant,
indicating & leak rate of 400—5 00 pounds/hour (Ibs./hr.) from the heat exchanger, ETH2 operations began
shutting down the"unit to repair the leak, and at approximately 9:47 PM on July 9, 2021, operations was
able to stop the leak. The Respondent reported that the discharge was determined to not be preventable,
due to the failure of a cooling water heat exchanger earlier than the useful life of the heat exchanger. The
expected life should have been 8.3 years to reach half tube wall thickness and this heat exchanger had
only been in service for approximately two (2) years. In correspondence dated Junc 9, 2023, the
Responderit’s representative stated the heat exchanger did not have any prior issues to the mcndent and
did not undergo any preventative maintenance or inspections, Additionally, any required maintenance and
i:;Spechons will be conducted during the next planned turnaround, which occurs approximately every ten
(10) years

On or about July 9, 2021, an incident inspection of the facility was performed to determine the
degree of compliance with the Louisiana Enyironmental Quality Act (the Act) and the Air Quality
Regulations. While the investigation by thie Louisiana Department of Environmental Quality (the
Department) is not yet complete, the following violations were noted during the course of the inspection:

A. The Respondent exceeded the permitted VOC emission limits for the West Cooling Tower.
Specifically, the Respondent reported an estimated ethylene release rate of 400-500 ibs./br, from
the exchanger, which exceeded the pennitted 6. 74 lbjhr hourly maximum, Additlonaliy, the

tc_ms, which exceeds the 29.52 tons per year (tpy) maxxmum for VOC emissions. 'Bach excegdance
of permit limits is a violation of Title V Air Permit No. 3170-V1 and PSD-LA-840,
LAC 33:1IL501.C4, La. R.S, 30:2057(A)(1), and La. R.S. 30:2057(A)(2).

B. The Respondent failed to accurately report actual VOC emissions in the 2021 Emissions
Inventory. Specifically, the Respondent is subject to annual emissions inventory reportmg
pursuant to LAC 33:111.919. The Respondent submitted emissions inventory for reporting year
2021 on April 28, 2022, and revised emissions inventory on September-22, 2022. The Respondent
reported 29.5212 tons of VOC emissions for the West Cooling Tower (EQT0168/Source ID
SR5108/Release Point ID RP8012) in the Emissions Reporting and Inventory Center in both the
original and revised submittals for reporting year 2021. In correspondence dated July 15, 2021,
the Respondent reported an estimated 32.59 tons of ethylene were released from the West Cooling
Tower to the atmosphere from June 29, 2021 through July 9, 2021. Pursuant to
LAC 33:111.919.F.1,b, actual emissions shall be reported for all sources of emissions at a facility,
including -but not lsmlted to, emissions from routine operatlons, General Condition XVII
emissions, fugitive ernissions, flash gas emissions, emissions from insignificant sources,
‘emissions dceurring during maintenance, start-ups, shutdowns, upsets, downtime, and emissions
in excess of permit emission limitations, regardless of the amount, The failure to acourately report
actual VOC emissions in the 2021 emissions inventory is a violation of Specific Requirement 311
of Title V Air Permit No. 3170-V1, LAC 33T1919.F,15, LAC 33:11L501.C4, and
La. R.S. 30:2057(A)(2). On or about April 4, 2023, the Respondent submitted Revision No. 2 for
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the 2021 Emissions Inventory, which acourately reporied the VOC emissions for the 2021
reporting year,
On or about Match 17, 2023, the Department conducted a file review o determine the degree of

compliance with jana Environmental Quality Act (the Act) and the Air Quality Regulations.
Whils the investigation by the Department is not yet complete, the following violations were noted during
the course of the file review:

A. The R&spondem failed to use and diligently maintain air pollution control facilities, any device or
contrivance, operating procedure or abatement scheme nsed to prevent or reduce air pollutants, in
proper-wotking order whenever any emissions are being made which can be controlled by the
facility. Specifically, in written comespondence dated August 5, 2021, the Respondent reported an
lnauthotized discharge from the LDPE Unit of approximately 5,299.8 Ibs. of eiliylene between
July:31, 2021, at 8: 49 AM and August 2, 2021, at 8:11 AM. On or about Avgust 2, 2021, at 8:10
AM; the LDPE Unit Regenerative Themlal Oxidizer (RTO) (EQTWS) was found bypassed and
rehifned to service at 8:11 AM, The ethylene release was above the RQ (1,000 Ibs. ), and was
caused by a control valve closing due to an instrument failure on a busst indicator for a Tupture
disk on baghouse D063-8100B. The RTO control system is designed to protect the burnér chamber
in the event of a system upset; consequently; the inlet valve closed and the bypass valve opened in
response to the faulty indication. The control system is designed and permitted to allow bypassing
the RTO for maintenance. The unauthorized discharge was determined to'be preventable. This is
a violation of Specific Requirement 106 of Title V Air Permit No 3113-V4, LAC 33:111.905.A,
LAC 33:111.501.C:4, La, R.S, 30:2057(A)(1), and La. R.S. 30:2057(AX2). As a corrective action,
the Respondent has implemented measures mcludmg the RTO status to both the console and
outside operator rounds. Additionally, the shift supervisor will confirm once per shift that the RTO
is in operation, and a visual indicator has been added to the main screen of the operator consele,
which indicates the RTO status by changing colors (red/green) depending on the status.

B, The Respondent faﬂed 10 use and dll:gemly mmntam air pollution contml facihnes, any devnce or

proper workmg order whenever any emissions are bemg e which can be controlled by the
facility. Specifically, on or about October 5, 2021, approxiniately 18 Ibs. of 1, 3-Butadiene, a class
11 Toxic Air Pollutant (TAP), was released to the atmosphere from an opened liqu:d line flare valve
located on WR#3 Mix C4 while the Respondent was loading the Mix C4 railcar. After
approximately 25 minutes of the valve being open, the Respondent closed the valve. The failure
to maintain the hqmd line flare valve in the closed position while loading the Mix C4 railcar is a
failure to use an air pollution control facility in proper working order whenever any emissions are
being made which can be controlled by the facility, which is a violation of LAC 33:111.905.4,
La. R.S. 30:2057(AX1), and La. R.S. 30:2057(AX2).
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above, LAC 33:1L1311.C, LAC
30:2057(AX2).

33:M1501.C4, La. RS. 30:2057(A)1), and

La. RS.

/1072021 offline due to the inlet fan tr pplng
L (3 hours) 316 ‘o a false filgh vibration alarm, Spedlfic Rléatzuirement
2031 Tle v ‘ . resulting in the bypass. As 2
AR wal Ethyleiie. corrective action, the unit ddded 40 CFR 60.562-1(d)
Comipliance’ EQT 648 3/2272021 distribiited control system {DXCS) '
2. Certification LOPE-N0GY- (1 hour 33 in loglc that generates alarms status LAC 33:411.005.A
(3ﬁ9 iZOZZ) 3113-va 8100 “mfnutes) to help operator Increase response ‘
: i .A el . The 10 was lna:il:::t tly b ssed . '
Eorfatsidenics g ently bypa ; .
cq"";gff: enee Ordaer. | durlng untt start up. As a correciive Specific ‘;%%""emem
: 4/26/2022 1/19/2021 action, a Management of Change
3. ) lé houts) Ethylene $60.9 {MOC) was Implermented to SR 60.562-41d)
: Inclide 3 permissive that réquires BRI
the 1O to i aitling during an early s .
$tep In thie uhit stait-up sequénce. LAC_33.lIF‘905.A_
b 25:/?021 . “The TO went offline due to a
4 2021 TiHleV {2hours 51 27290 Tailure in thé buist sensors on the
An;iin:al EIEEV I _ ‘ ‘""”,’.“tes), rupture disc, causing the safety o
_ Coﬁpﬁihca : LU 8]10 /2021 _ equipmeﬂt to rupture prematurely,- Specific Requirement
% 1 cenification 0648/EQT0004 (27 mipures 020 | cavsing emissionsto bypassthe 106
3/29 /2022) LDPE-OQDB3- | Ethylene thermal oiidizer; As 3 coirective N
8100 12/28/2021 k action, the TO slarm alerionthe | 40 CFR 60.562-1(d)
6 | Thermal " {3 hours 58 322.50 DCS ws chariged to high priority
1 Eorm;g::: ence. 3113 oOudizer | l'jrﬁin'utes) ] -and an evaluition of the current LAC33:1i1905.A
4/26/2022 VaAA T burst senser desigh Is belng
7 ' 12/30/2021 5230 cenducted by the unit engineers
. | {38 minutes) and vandors,
The LOPE Unit discoveied that the
“TO was bypassed due to an iniet
fan mator trip, causlng‘the 1018
. . go offline. immadiate measures
it e o i e
iy placing the TO back i operation as ;
M:gi;::lng_- Ear 0004 soon as po,ssib‘[g‘.'\i'e‘ fcation of Specific I_!lentzulrement
(9/25/2032) 3113, {DPE-QOE3- 17332032 the varlable Riequancy drive
8. V4AA 8100 (45 miniut es) - Ethylene 87 sen{ng_:will endure that_ gil_e 40 CFR 60.562-1{6)"
Eloctrontc o Thermal - communication from the fleld Is . ,
correspondence Ovldizer apprapristely refayed tothe DCS. |\ )93y 0ng o
dated In glectronic corresporidence : i
3 IH ;‘2623- dated 3/14/2023, a reptesentative
of the Respondent reported 871bs.
of ethylerie were released during
this event, which exceeds the 3.52
Ib./hour VOC permit fimft,

Each unauthonzcd dlscharge isa vm]atlon of any apphcable permit and associated requirement(s)

listed above; LAC 33:111.501.C.4, La. R.S. 30.2057(A)(1_), and La. R.S, 30;2057(A)(2).
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E. The Respondent reported the following violations of permitted operating patameters:

| ﬂm mmwl labs will malnuh

Monitor coofing water In
11 2021 ey rarotes | “Far’ | eachbestexchanger ETH2 Unit ""“" "‘!:’ ‘m' Mm;:,:b Specific
Arinusl UOHY080- system for the HAP(s) inddvertently oest ':” 4 popu X Requirement 61
Comphiance | 3170vi | 000 Hsted InAOCFRE3 | missed the required | O78: 10 adiditon, the ol
Cetification West Cooling. Subpart )X Tabled using |  monthiy cooling f;:‘;ggﬁ”&’:tam, o A CFR
N {3/20/2033) Tower August lnymegt:‘qll;s;ed In 40 water sample. that & preprinted fabel wif be 53,1066{s}
2023 - available for the fab to scan to
- gnsute proper sample tracking.
The u.OPE Ufﬂt high
pressura (HP} ﬂafg At 3 corrective actidn, the data
collection ratas tn all
instruments on the Ratural gas
Fiaras shall be npented ‘header wern decrbased from
© witha flame present at ten [10] seconds to one [1}
EQT 0064 | akttinies. The presence of second to enzure that proper Specific
_ UpPE-GF- | 32/13/2023 | i fiare pliot iame shall - gt resolution will be ‘Requirémant 75
3 3116V5S | Muli Point 2 ¥ ! nitoced Using @ .avaiiable. Additlonally, slower
Ground Flare | minutes) rocouple orany which m u’lshéc Tamip rates were added to the A0CFR
Fystemy "l other equivaient device "the fiame, The supplemental natural gas lines 63.12(B)(S)
1 to detect the presence of ‘Responident 1o the L¥# and HP fate 1o help
aHame. e reduce overall Impact on the
reported £83 ths. of
methane wete natural gas header by
celeased Lo the preventing them from opening
S ot closing too rapidly,
atmasphore asa :
result of this avent,
o Upon discovery, Operations
placed the 8TU controller
valve Into automatk mode to
resume Jutomatlc 6TU
conteol. The manual BYU
controller OCS setpoint was
_ adjusted to 350 BYUfecl.
On 4/27/22, during | -Additionally, 3n environmental
the staitup of the criticai alany was assigned to
Ethytene 2 Unit, the this &e’ipolm, in e(ectmnic
DCS BT controller corrgsporidente dated.
, Inadvertemtly | 3/14/2023, a reprasentative of Sprecifc
2022 Title vV EQTO094 switched to manus! | the Respondent stated thére Réth:émerit 1
First o ETH2-0081- _ Heat content >= 300 mode with 2 set werenomessemlsstms Régulrerrie ]
" Semlannoal i 1000 4/23/022 British Thermal Units point of zero during this event. Additionally, AR
- Momtoring VIAA Ethylene-2 {3 hours) ) {BTU)sct BT /sck. The Title V Permit No; 3118-V3AA £ ---.ﬂ é)ﬁl(i!}
Graund Flare heating value on specific requirements 21and | ‘and 40 CFR
(9[25!2022! Package the law-pressure 41 specityaminimumheat o 1IBHEHM
Rare dropped content of 200 BYU/sch; o
betow the required | however, a representative of
300 BTU/sct limit the Respondent stated that
for ong 3-hout |- the flare is steam-assisted with
period. # minlmum heat content of
300 8TY/5cf, ‘The Respondent
stated, a request for the
commection for spechic
requiresmients fa reflect the
flare’s apphicabllity wift occur
during the permbit renewal
process.
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Each failure to operate according to permitted requirements is a violation of any applicable permit
and associated requirement(s) listed above, LAC 33:111.501.C.4, and La. R.S. 30:2057(A)(2).

An'gmergenicy work arder
was in place to thange out |
the falled béarings ori the
Setective Catalytic
Réduction Equipment A snd
The owner/operator shalf Bwithbut 3 Management of
‘prform a pre-startup.  ETHZUnit Change (MOC) i plaick, The
302 Thie V ‘sefety review fornew. | inadvertently falled to | importarice of 2 MOC during
Annual g stationary sourcesand | performa prestartup | emergency malntenance | Specifc
1. | Complance | 318 [ UNFODO3 Q... 505 | Tormodifiedstationary | safetyreviewifortwo, | workwas discussed with | Reguirement 173
| centification | V3 ETH2 Unit TUTT | sourceswhenthe 1 (2) modifidd stationaty | site malntenance personnel. .
(3/28/2022) - “modification is slgnificant | ‘Sources (Selective Additianally, the Process 40'CFR68.77(2)
’ o : &nough to redquire a Catalytie Reduction. Safety Management
-changs In the process Equipmient A and B). Depactmerit is enhancing
safety infofmation, the site“wide MOC
conmputer-based tralning to
include exafmples of
changes that require a
MOC, change approval, and
startop approval.
Durlng an unplanned
Gulage, the LOPE Unit
maintenance
ipadvertg_nt,l_v‘fayed tp Trathing will be conducted
2 L 120 perform apre-startup with all maintenance
126200 safety review of the personinel on the MOC
secondary compressor - e
tubing replacement. | process.
: Thé tubing was
The owner/operaior shali replaced without a
perform a pré-stanup MOC In place.
2021 Title V safely review for hew ‘Speciiic
i -stationary Sources and _ CAPEiit
‘Anm.‘|,al . UNF 0001 - for modifled stationary | Reguirement 185
Compliance | SLI3VA | ppe i sources when the. S
| centification : SOUFCEs when the 40CFR68.77(a)
| rass022) modification i significant Ths LOPE il _ H0CFRE877(a
: : enouigh to require a 12 b8 S The importarice of the MOC
change in the process | observed during the was discussed with the
safetyinformation, | 93 ;f:?v:':g; ?-'3‘ 21 vendor and Lyondeli8asell
: RS Industries N.V. purchésing
Ina;vertent!y _\faklle__c! 1o filed 3 non-conforimarice
3. 127200 Perton g with the vendor.
sam d:-eé d‘:f:z:jn Mai_'n;enancg ighplemented
pendant modification, | * Process vedification on the
Thependantwas | Scope of work performed
R outsige of normal working
thanged withodt a hours biy vendors
MOC In place. '
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ﬁn}'t,s’ﬁ_mdown, an
etirylene release tmimediately the unkt began
oceirred from the
Lo depressurlzing the systém.
reactor pressure
coritral velve located to'the LDPE high-pressure
ofi the Tubular multi-peint ground flaré and
Resictor, The amount at?tivatlng the deloge
SRR System ta suppress the
of ethylene released : :
e ) £thylena vapor, All
. . from the evént wis
The owner ot dperator 5 093 pounds, which associated équipmeat was
C shall assiire that W94 polints, Wi shut down, Isolated, and
UNFOO01 e exceedéd the
LOPE-Low maintenance materials, reportable quantity purged with nitrogen, The Specific-
3113: et spare parts, and panaple Qus : maintenance depaitment | Requirement 186
Ah Dansity 3/4{22 L : The appropriate ) - C :
VaAa R equipment are suitable SN S Installed the correct bolts
7 Polyethyleni S agencies were fiotified T T
T:207565 Uit for thg process of the exceedance I and washers on the reactor | 40 CFR 68.73(f}
Wirittén aaplication for which addivan, the seu: ! pressure control vilve :
Notification they will be used. doy follou: ,e“:r Hange. Additionally, the
i suﬁrﬁiq't!:é Ato "execution of a reactor’
3/10/2022 RN pressure coritrol valve
LDEQ b1 3/10/72022 IR
thecklist for valve
{Report ¥ 22-01181). )t e JorY
installation, post-
was later determ}ned ARTEC U S
that the corfett bolts Installation inspections, and
: R valve remioval witt be
and washers on the introduced
regefor prassure '
control valve flange
weré tiot Installed per
design spectfications
during (onstruction, .

Each fazlur:' T_'o operate accordmg to permitted requirements is a \no]ahon of any applncable pemnt

and associated: requitement(s) listed above, LAC 33:111.501.C.4, and La. R.S. 30:2057(A)(2).

G. The Respondent reported the following violations of moritoring requirements:

munltorlng for 18 insutated mMponems
were fnissed, The pew LDAR contractor

2032 Title V
First
Semlatinuat
‘Monitoring

_ Report
(9/26/2022)

1

FUG0002
sutevs | LOPEFUS

Fugltives

ULBPEURL

4/2022~
6/2022

monitoring téam did fiot récoghize that the

rﬁull':gzg::;}f‘:o ) ;équl_rgméqgs_ for insulated vaives were '
. g $ubp‘ért Hor dlfferg_ﬂ; than Insulated connectors, which Specific
UUandthe | 2reonly sequlred to be monitared annually. |  Requirement
requirements The 18 Insylated valves missed were 115
refe'rehq ed thereii mpn?tor_ed ln ;he fo“owiqg quarter. The
excépt as specifie d' LDAR contractor has updated the quarterly 40CFR
i 40 CER 63,2480 tloge-out procedure ta include a close-out $32:2480(a)
(bi td. meéting before the end of the monitoring

period to verlfv all required tomponents
were manitored. In addition, the facility s’
undergoing a 2 yea: revalidation effort to
‘ehsure all componients are captured and

propely classifled in the LDAR database,
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o moahoria mmdld it técogniea that the
022 Tl v — requirements forinsutated valves were Speciic
st ETH2-FE L. different than insulated connectors, which |  Requirement
2 Semiannual 3118- Ethyiene 3 2 Quarter ‘are only réquired to be mankofed annually. 108
: Monitorig VIAA |t Proce ‘2032 . | The A9 valves missed were monkored In the
Report " Fugitives “following quarter, The LDAR contractor has 4DCRR
(9/26/2022) ' updated the quarterly clase-out procedure | 63.1103(e)(3)
16 inchudé a close-out mesting before the
“end of the monhoring perlod to vertly aft
" asclosed vent systems, which ap
222 THEY onitored snnually. The valves arg n ight
_ P Nauid service and shovid ba monitored
' -Semignnoal quarterly, Tha valve %’?“ﬁm‘?ﬂ"
o Monimlﬂs FUGO004 _ monfioring frequencies were coriected in Spexific
. EfEd | 1eaadze | Complywithihe the LDAR database. In elécteonk Requirement
o 126!2&22) an- | o sene 2 Quarter | reauirements of 40 correspondenca dated 3/14/2023, a 108
VIAA Pl Frocess 012 CFA63 Subpart U, | rept tive of the Respandent stated )
Ay ’ Subpant Y. that the Cormponents wete fronitared on 40 CFR
Electronic Fugitives vy
cortespondenc 63.1203{e}(3)
e tated
14033
Mmmhemndmbasewmw
provided ptptna and nstrumentation
“diagramss. In addition, the Eacility is
underaom & T year revalidation effort to
ensire sl corepoinants are captured and
properly czsafed In the LBAR database.

requirement(s)
La. RS. 30:2057(A)(2).

listed

Bach failure to monitor as fequired is
above,

————

'is & violation of any applicable permit and associated
La. R.S. 30:2057(AX1),

‘LAC 33:111.501.C.4,

and

Pursuant to La. R.S. 30;2050.3(B), you are hereby notified that the issuance of a penalty
assessment is being considered for the violation(s) described herein. Written comments may be filed
regarding the violation(s) and the contemplated penalty. If you elect to submit comments, it is requested
that they be submitted within ten (10) days of receipt of this notice,

Prior to the issuance of any additional appropriaie enforcement acuon, you may request a meeting
with the Department (o ptesent any mitigating circumstances concerning the violation(s). If you would
‘like to have such a meeting, please contact Courtney Tolbert at 225-219-3347 or courtney.tolbert@la.gov
within ten (10) days of receipt of this NOTICE OF POTENTIAL PENALTY.
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The Department i required by La, R.S, 30: 2025(3)(3)&:) to consider the gross revenues of the
Respondent sind the monetary benefits of noncompliance in order to determine whether a penalty will be
asgessed and the amount of such penalty. Please forward the Respondent’s most current annual gross

revenue statement along with:a statement of the monetary benefits of noncompliance for the cited
violations to the above named contact pérson within ten (10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Iuclude with your statement of monetary benefits the method(s) you utilized
to arrive at the sum. If you assert that no monetary benefits have been gained, you are to fully justify this
statement. If the Respondent chooses not to siubmit the requested most current annual gross revenues
statement within ten (10) days, it will be viewed by the Department as an admission that the Respondent
hastheabihtytopaythe statutory maximum penalty as outlined in La. R.S. 30:2025.

For each vwlatxon described herein, the Department reserves the right to seek civil penalties and
the right to seck compliance with its rules and regulations in any manner allowed by law, and nothing
herein shall be construed to preclude the right to seek such penalties and comphanoe

The Department assésses civil penalties based on LAC 33:1:Subpart1,Chapter 7. To cxpedxte
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlemerit amiount
to resolve any claim for civil penalties for the violation(s) described herein. The Resporident m .§:}
settlement amount, but the Department is under nio obligation to enter into settlement negot:ations The
decision to proceed with a settlement is at the discretion of the Department, The settlement offer amount
may be entered on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE”
form. The Respondent may submit the settlement offer within one hundred and eighty (180) days of receipt
of this NOTICE OF POTENTIAL PENALTY. The Respondent must inclode a Justlﬁc,auon of the offer.
DO NOT submit payment of the offer amount with the form. The Department will review the settlement
offer and notify the Respondent as to whether the offer is or is not accepted,

To teduce document handling, please refer to the Enforcement Tracking Number and Agency
Interest Number on the front of this document on all correspondence in response to this action,

ASSlStall; Secretary
Office of Environmental Compliance

CIC/ICIT/ejt
Alt ID No. 0520-00514

c: Louisiana Integrated Polyethylene JV LLC
c/o Anthony Wood
2201 Old Spanish Trail
Westlake, LA 70669
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I.OUISIANA DEPA!!TM N‘l‘ OF ENWRO&MEN?AE. QUAI.ITY
OFFICE OF ENVIRONMENTAL COMPLIANCE

ENFORCEMENT DIVISION NOTICE OF POTENTIAL PENALTY
POST OFFICE BOX 4312 REQUEST TO SETTLE {OPTIONAL)
BATON ROUGE, LOUISIANA 70821-4312 . _
Enforcement Tracking No, | AE-PP-22-00129 Contact Naime. __| Courtney Tolbert
| Agency Interest (A1) No. 226602 Contact Phone No. | 225-219-3347
[ Alternate ID No, . los000884 1 |
Respondent:. o | Louisiana integrated Polyethyiene Facllity Name: | Loulslana Integrated Polyethylene )V
Ve _jue
'cJoCTCorporation 5ystem - Physical Location: 2201 Oid Spanish Trail
Agent for Service of Process _
3867 Plaza Tower Drive City, State, Zip: Westlake, LA 70669

The Respondent is not interested in entering into settfement negotiations with the Department with the understanding that the
- ,Department has the right to assess ¢ivil penaltles based on LAG33:l Subpartl Chapter?

in-order to résolve any claim for civil penalttes for the violations in NOTlCE OF POTENTIAL PENALTY (AE—PP—22-00129} the
Respondeiit is Interested in enterlng into settlement riegotiations with the Department and would like to sef up a-meeting to
| discuss setilement: procedures

: The Respondent may. submit the settlement offer within one hundred and eighty (180) days of feceipt cf this NOTICE OF
| POTENTIAL PENALTY (AE PP-22-00129)

_ln order to resolve anv c!aim for civil penaltles for the violations in' NOTICE OF PDTEI\mAL PENALTY (AE-PP-22-00129), the'
Respondent is

$

Respondent as to whether the oﬁer is or ls not ac:cepted

The Respondent has reviewed the violations noted in NOTICE OF POTENTIAL PENALTY (AE- PP—22-00129} and has attached 3
justification of lts'offer and a description of any BEPs if included in settlement offer.

!nfonnaﬂon and beliefformed after reasonabte‘lnqulry, the statements aﬁd informaﬂon a!tacbed anid the compmmce statement above,
are trie, accurate, and complete. | also certify thot | do not owe outstanding fees or penalties ta the Department for this fucility of any
other facility | own or operate. | further certlfy that lam either the Respondent oran ,amhoriged representative of the Respondent,

Respondent’s Signature " Respondent's Printed Name Respondent’s Title

Respondent’s Physical Address, Respondent’s Phone # ) Date
MAIL COMPLETED DOCU MENT TO THE ADDRESS BELOW

. toulsiana Depanment of Environmental Quality
Office of Environmental Complianice
Enforcement Division

P.0. Box 4312

Baton Rouge, LA 70821

Attn: Courtney Tolbert




To begin ihe setﬂement agreement prooess. the Deparﬁme___ il

‘submitled, it is sent for approval by the Assistant ary of the- Office o

Setilement Agreement is drafted and sent to the Al I's office where the Athomey General has a 90 day
concufrence period. During this time, the. Respondent s fé ‘o run. & public viotice in an official journal and/or
newspaper of general circulation in each affected pari er , @ 45 day public comment period is opened to allow
the public to submif comments. Once the fec ncurrence, the seltiement agreement Is signed by §
both parties. The Department then forwards af 1o § ible'party to establish a payment plan andfor beneficial
environmental project {BEP). ‘

WHAT SHOULD 1 INCLUDE IN A SETTLEMENT AGREEMENT?
The Department uses the penalty det on'methoﬂ defiried in LAC 33:1.705 as a guideling to accepting settlement
offers. The penalty matrix is used to delerminie a penalty range for each viotation based on the two violation specific factors,
the natura and gravity of the violation and the degres of r‘skflmpact to human health and property,

. ,N UREANDGRA WQFTHEVIOL&TiON
$325 0000 | $15000
] o 'y
$20,000 0 $11,000
] 811,000 $5000
to, b
mo | sso | o000
to | W : to
$1500. | 500 | $100

§

-
0

o ez
&5
oE
P
o
©z g
P
Q= O
w22
s
- s
LR
]

=]

Degree of Risk to Human Health or Property
Malor: (actual meastabie harm or substantial risk of harm) A vlopahon of major Impact to an environmental resource or  hazard characlerized
by high volume andlor fréquent ocsutrence andlor high polutar tion.
‘Moderate: (potential for measurable detrimental impact) A v!oIa erate impact and hazard may be one characterized by occasional
oceurrence andlor pollutant cpncent that may detrimental effect under cartain conditions
Minor: (%0 harm o sk of harm) A viokation of rinor impac! dre sofat sungie incidences and that cause no measurable defrimental effect or
are admmstmﬁve in naturg. ;

1§, Orders, panmit limits, of peﬁmt requireraents that restslt in negating the intent of the requirement fo-$uch
‘of requirements :
ating the inten of the requireménts, but some Implemantation of the requiremients occurred.
fn_:r_n the intent of the requirement; howevar, substantial implementation s denionstraled.
ator Speciﬁc factors:

_ : or mdﬁeram;e o apgulabuns or orders;
" :falied to mltigate or fo make a reasonable attempt lo mitigate the damages cauised by the violation; and
8, whélfnrﬁe viofaﬁon and the surounding circumistances were immediately reportad fo the department, and whether the
‘violation was concealed or there was an ‘atlempt to conceal by@»e Respondent,

Lotisiana Department of Environmental Quality » Office of Environmeantai Comgliance * Enforcement Division
Pest Office Box 4312, Baton Rouge, Louisiana 70824-4312
Phone: 2251 219 | 3715 Fax: 225|219 3702




, e folowing formula is used to obtain a penelty amount.

' -'Hmﬂgparlment adds any monetary benefit of noncompliance to the penalty event. In the event that a monelary

_ duetoﬂledelayofamstﬂmtlsulhmtetypaid the Department adds the appicable. judiclal infarest.
Finally. MDeparhmntaddsallresmmmhdudm but not limited to, the cost of conducting inspections and the
staﬂﬂmedevoiadtoﬂlepreparaﬂonofrepodsandlssulng

enforcement actions,
'WHAT (S A BEP?

ABEPisapmjacimalprovidesforenvironmanmlmmgauonwmmﬂaarespmdamisnotoihervdselegaﬂyrequimdtoper
form, but which tha deferidantirespondent agrees to undertake as a comp the

‘reduction, shvirormental restoration and
miotion, and emergency planning, preparedness and
projactsmaybecomideradifmeﬂepam\entdeterm ____matmesaprojectshavaenvlrmmtaimrﬂ
andisoﬂmﬂsemlywaentmﬂmﬁwinmome%?mgulm
WHAT HAPPENS IF MY OFFER IS REJECTED?

if an offe Is rejecied by the Assistant Sacretary, the Legal

‘designated &s an appropiiate contactIn the saftement offer.’ o o '. uss any ok
WHERE CAN | FIND EXAHPI.ES AND MORE INFORMATION?

Setlement Offers .............. P bbb s s sinsanssessronneess SO8FCHEDIE I EDMS using mefollowimﬁm
SGtHementAgreemnls . ,

MNMFM
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