STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: *  Settlement Tracking No.
* SA-AE-25-0002
LOUISIANA INTEGRATED *
POLYETHYLENE JV LLC *
* Enforcement Tracking No.
Al # 226602 * AE-PP-22-00129
*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT ®
LA. R.S. 30:2001, ET SEQ. *
SETTLEMENT AGREEMENT

The following Settlement Agreement is hereby agreed to between Louisiana Integrated
Polyethylene JV LLC (“Respondent”) and the Department of Environmental Quality (“DEQ” or “the
Department™), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act™).

|

Respondent is a limited liability company that owns and/or operates a facility located in

Westlake, Calcasieu Parish, Louisiana (“the Facility™).
11

On June 12, 2023, the Department issued to Respondent a Notice of Potential Penalty,

Enforcement Tracking No. AE-PP-22-00129 (Exhibit 1).
IH
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties.




v
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
THIRTY-TWO THOUSAND THREE HUNDRED FIFTY-FIVE AND NO/10¢ DOLLARS
($32,355.00), of which Two Thousand Four Hundred Twelve and 04/100 Dollars ($2,412.04)
represents the Department’s enforcement costs, in settlement of the claims set forth in this
Settlement Agreement. The total amount of money expended by Respondent on cash payments to
the Department as described above, shall be considered a civil penalty for tax purposes, as required
by La. R.S. 30:2050.7(E)(1).
v
Respondent further agrees that the Department may consider the inspection report(s), permit
record(s), the Notice of Potential Penalty and this Settlement Agreement for the purpose of
determining compliance history in connection with any future enforcement or permitting action by
the Department against Respondent, and in any such action Respondent shall be estopped from
objecting to the above-referenced documents being considered as proving the violations alleged
herein for the sole purpose of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the

Department to enforce this Settlement Agreement.
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This Settlement Agreement is being made in the interest of settling the state's claims and
avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.

Vil

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Calcasieu Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed

or delivered to the attention of Accountant Administrator, Financial Services Division, Department
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of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each
payment shall be accompanied by a completed Settlement Payment Form attached hereto.
X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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LOUISIANA INTEGRATED
POLYETHYLENE JV LLC

R rvxcr’\'l/w = (\NM\Q.I/

(Prlnted)

TITLE:

THUS DONE AND SIGNED in duplicate original before me thls l '-\— day of
Amcgu@-f 205, at Westlobe, Lo .

NOTARY PUBLIC (ID # 40249 )

Kathney ne\/ (ncent

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY

&mrhuj d. Curderty, S-'z,c,rz,(m,.)

BYK,__\\—\

Jerrie “Jerty” Lafigy Assistant Se Sﬁ
Office of Environmental Compliamn

THU p{l’;%NE AND SIGNED in duplicate original before me this Z‘H@' day of

, 20 25 , at Baiiugier Louisiana.
. b ¥,
DE]OEHRA.IOINSOH W Yl

LI g NOTARY PUBLIC (ID # 91205 )
PARISH OF EAST BATON ROUGE
My Commission Is for Life

: (stamped or printed)
Approved: m

Jerrie “Jerry” Lang, Assistant Secretary
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Jorm Ber. Epwarps GER'W. GiveLe
‘GOVERNOR SECRETARY
State nt loutztana
DEPAR’IMENT OF ENVIRONMEN’D\L QUALITY
OFPICE OF ENVIR. M *NTAL COMPLIANCE:
EXHIBIT
%
JUN 1 2 7073 § 1

CERTIFIED MAIL (7020 2450 0001 6670 2723)

LOUISIANA INTEGRATED PO YETHYLENE JY' LLC
‘efoCT Corporatmn System
Agent for Service of Process
3867 Plaza Tower Drive
Baton Rouge, LA 70816

RE: NOTICE OF PO’,I‘EN’I\IALIPENALTY
ENFORCEMENT TRACKING NO, AE-PP-22-00129
AGENCY INTEREST NO. 226602

@n ‘or -about July 9, 2021, an m{:!dent mspecnon of LOUISIANA INTEGRATED
POLYETHYLENE JV LLC (the FACILITY) owned and/or opcrawd b_y LOUIS!ANA

Provision; (CAPP) regu]atmns (40 CFR 68)

In correspondencc dated January -6, 2021, thc Respo_

Low Density Polyethylene (LDPE) . ctobe :
Unit 3113-VaAA | Decemiber 15, 2021

Post Office Bax 4312 « Baton Rougc, Lomsmm 70821-4312 » Phone 225:219-3710 o Fax 225-219-3330
' www.deq.louisiana gov
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{nms;ana.lnteglated Polyethylene JV LLC

3116va | Ociober12, 2020 | " December 1, 2020
Linear Low Density Polyethylene. '-3115-V4AA ‘ 'october15 2021 1 - N/A January 10, 2024
‘{LLDPE) Unit - ‘ — i
, 3115V5 .December3 2021 N/A
.3113-\!3 ‘ .DecemberB zuzo | Deceiber1,2020 0.3024
L = 5 ; Jariuary 10,20
Ethylene 2 (ETH2) Unit - =:3138 V3 'oaobeus 2021 N/A :
' 3167-\/0 Janua_ry:l.o, 2019 December 1, 2020 ' ' 10, 2024
2 Unit — \ danuary 10, 2024
Steam2:Unit TI67VOAA | October 15,2021 NIA |
| - january 10,2013 |  Decemberd, 2020 S
Wastewater Treatment Plant2 | : o&bberas 202‘_1 . N)’A January q,o,- 2024
o January'5,2021 | December1, 2020 N
Utilities, Offsites, and. Otiober 15, 2021 NA Janiuary 10, 2024
Infrastructure (UO&) - e e — TR
S Octoher 28, 2022 N/A | T
_ , ' o C - Aprilg, 2021 NA N
:| Louisiana integrated Polyethylene - , Ap:n,a 021 , N/ __/ o
' ViLC PSD-I.A 240 (Ml) December 3, 2021 N/A ' N/A

In written. corr&spondence dated July 15,2021, the Respondent reported an unanthorized release
of ethylene from the West Cooling Tower (EQT0979 in 3170-VI/EQT0168 in PSD-LA-84OIY 080-1001)
' ed that the

o the ﬁnﬂsphere Ethy!ene s aVolathc Orgamc Compound (V OC) The Respondent report

mtermntent Ioy wer exploave 11m1t (LEL) a]arm on’ the top of the tower. The West Coolmg Towe s_? 1ocated
in Utlhtles, Ofisites, and Infrastrictire (UOD) and it-services a total of six (6) units, three (3)_of which are
owned and/oroperated by the: R&cpondent, the. *Unit, LLDPE: Uiit, and the LDPE Unit; Each unit
that is connected to the West Cooling Tower is eqm ed with a total organic carbon (TOC) monitor within
their boundary limits on the cooling fower return and supply lines; those: monitors were reading normal.
Additionally, operations performed LEL monitoring with a' hand-held LEL meter on the top of the tower
and observed normal readings. The Respondent contracted a third paty consultant to sample each unit’s
return line associated with-the West Cooling Tower to determine if a leak ‘was occurring. On June 29,
2021, ETH2 operations collected and analyzed samplm at the facllxty s 1ab. The 1ab verified the presence
of & leak in the acetylene reactor aftercooler, X050-3815; however, the lab was not able to quantify the
leak. The Respondent assumed the release was from a small pin hole leak and that it would not exceed
reportable quantity (RQ) for any of the constituents (Ethylcne FEthane, Methane, Hydrogen, and Propane)
present in the heat exchanger. Addmonally, the: Respondent stated the leaking equipment would need to
be isolated from: the process. in order to complete a repair and the Respondent believed that emissions
associated with § uitting down the unit would be greater than the potential emissions from delaying the
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repair. On July 1, 2021, the Respondent contracted another third party consultent to quanhfytheleak The

oousultantwasnotabletoamve onsite until July 8, 2021, atwhmhtmehehum}eaktesungwas
performed.

OnJulyQ 2021, the Respondent received preliminary !eakrateresnﬂtsﬁbmthecons:ﬂtant,
ating t'e'iof 400—50@1 poundsihom (lbs.lhr) &omﬁwheat _hangcr E'I‘HZoperaﬁonsbcgan

fexpected fife should _have been 8.3 years to reach half tube wall --thmlmss aind this heat exchangﬂ had
only been ‘in-service for appmxlmxtely two (2) years. In cor __ndcnce dated ]"une 9 2023 the
Rcs;mndcnt’s_repmentat;yﬂ stated the heat gxch_mgcr dld nai

:mspecnons will ‘be conducted during the next plannod tmnarmmd, W ch'occurs appmxuuately everyten
(1 O) years.

On or about July'9; 2021, an incident inspection of the fucility was performed to determine the
I the. Louisiana Envirorimental Quallty ‘Act (the Act) and the Air Quality
estigation by the Louisiana it ‘of Environmental Quality (the
te, the following violations were noted dur.mg the course of the inspection:

A. The Respondent. exeeeded the perniitted VOC emission ‘limits for the West Cooling Tower.
Specifically, the Respondent reported an estimated ethylene release rate of 400-500 Ibs./hr. from
the exchanger, which exceeded the permitted 6.74 1b./br. ‘hourly maximum. Additionally, the
estimated total amount of cthylene released from. June 29, 2021 through July 9,2021, was 32.59
tons, which €xceeds the 29.52 tons per year (tpy) maximumi for VOC.emissions; Each excecdance
of perm:t Iimlts is a vmlatmn of_ Tttle V Air Per:mt No 3170-V1 and PSD-LA-340,

B. The Respondent fmled to accurately report actual VOC emissions in the 2021 Emissions
Inventory. Specifically, the Respondent is ‘subject to annual emissions inventory reporting
pursuant to LAC 33:111919. The ReSpondent submitted emissions inventory for reporting year
2021 on April 28, 2022, and revised emissions inventory on September 22, 2022. The Respondent
reponed 29.5212 tons of VOC emissions for the West Cooling Tower (EQTOIGBISomcc D
SR5108/Release Point ID RP8012) in the Emissions Reporting and Inventory Center in both the
original and revised submittals for reporting year 2021, In correspondence dated July 15, 2021,
the Respondent reported an estimated 32.59 tons of ethylemwm released from the West Cooling
Tower to the atmosphere from June 29, 2021 through July 9, 2021. Pursuant to
LAC 33:111,.919.F.1.b, actual emissions shall be reported for all sources of emissions at a facility,
mcludmg ‘but ‘not hmlted to, .emissions from routine Opcranons, General Condition XVII
em:smons, fugltwe ‘emissions, flash gas emissions, emissions from ms:gmﬁcant sources,
emissions occurring dunng maintenance, start-ups, shutdo“ms, upsets, downtime, and emissions
in excess ofperm:t emission limitations, regardless of the amount. The failure o accurately report
actual VOC emissions in the 2021 emissions inventory is a violation of Specific Requirement 311
of Title V Air Permit No. 3170-V1, LAC 33:11919.F.1b, LAC 33:IIL501.C4, and
La. R.S. 30:2057(A)(2). On or about April 4, 2023, the Respondent submitted Revision No. 2 for
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the 2021 Emissions Inventory, which accurately reported the VOC emissions for the 2021
reporting year. _
On or about March 17, 2023, the Department conducted a file review to- detu'mmc the degree of
compliance with the Louisiana Environmental Quality Act (the Act) and the Air Quiality Regulations.

While the investigation by the Departmeént is not yet complete, the following wolauons were noted during
the course of the file review:

A. The Respondent failed to use and diligesitly maintain air pollution control facilities, any device or
contrivance, operating procedure or abatement scheme used to prevent or reduce air pollutants, in
proper working order whenever any emissions are being made which can be controlled by the
facility. Specifically, in written correspondence dated August 5, 2021, the Respondent réj
unauthorized discharge from the LDPE Unit of approximately 5,299.8 Ibs. of ethylene between
July-31,2021, at 8:49 AM and August 2, 2021, at 8:11 AM. OnoraboutAugustz,Z()Zl at 8:10
AM, the LDPE Unit Regenerative Thermal Oxidizer (RTO) (EQTO0648) was found bypassed and
returned to service at 8:11. AM. The ethylene release was above. the RQ (1,000 1bs.), and was
caused by-a control valve closing due to an instrument failure on a “burst indicator for.a rupture
disk on baghouse D063-8100B. The RTO control system is designed to protect the burner chamber
in the event of a system upset; consequently, the inlet valve closed and the bypass valve. opened in
response to the faulty indication. Thé control system is designed and permitted to allow bypassing
the RTO for maintenance. The unauthorized discharge was determined to be preventable. Thig is
a violation of Specific Requirement 106 of Title V Air Permit No 3113-V4, LAC 33:11.905:A,
LAC 33:11.501.C4, La. RS, 30:2057(A)(1), and La. R.S. 30:2057(A)2). As a corrective action,
the: Respondent has implemented measures mcludmg the RTO status to both the console and
outside operator rounds. Additionally, the shift supervisor will confirm once per shift that the RTO
is in operation;, and a visual indicator has beenaddedtothemmnsmoftheoperatoroonsole,
which indicates the RTOstatus by changing colors (red/green) depending on the status.

B. The Respondent failed to use and diligently maintain air poJlution control facilities, any device or
contrivance, operating procedure or abatement scheme used fo prevent or reduce air pollutants, in
proper working order whenever any emissions are being made which can be controlled by. the
facility. Speclﬁcally, on or about October 5, 2021, approximately 18 Ibs. of 1, 3-Butadiene, a class
11 Toxic Air Pollutant (TAP), was released to the atmosphere from an opened hqmd line flare valve
located on WR#3 Mix C4 while the Respondent was loading the Mix C4 railcar. After
approximately 25 minutes of the valve being open, the Respondent closed the valve. The failure
tnmmntamthehquxdhne flare valve in the closed position while loading the Mix C4 railcar is a
failure to use an air pollution control facility in proper working order whenever any emissions are
being made which can be controlled by the facility, which is a violation of LAC 33:11L905.A,
La. R.S.30:2057(AX1), and La. R.S: 30:2057(A)2).
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Each opacity exceedance greatcrthanhventy (20) percent for greater than six (6) minutes in 60
consecutive minutes is a violation of any:applicable permit and associated requirement(s) listed
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above, LAC 33:IL1311.C, LAC 33:IL501.C4, La. RS 30 205‘?(A)(i) and La, RS.
30:2057(A)(2).
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‘m""' posn weeqoss | Tmnaed | .| thermal oxicizer. As 3 corvective 7

8100 12/28/2071 el 3 Iaction, lhe 10 alarm aleit on the ) 40 CFR 60.562-1(d)
. Thermal {3 hours 58 327.50 DCS waschanged to high prioritv' _ _
Correspandence. ‘ Oxidizer rinistes) ’ -and an evaluation of the current 'LAC 33:11.905.A
dated e biirst design is belng
' VAAA S tirst senscr design is befn,
4/26/2022 ’ 12/30/2021 5230 mnducted hvthe usilt engineers
] _(38 minutes) ) and vandnrs. i
The LDPE. Umtdlswvered that the
TO wasbmssed due toan inlet
fan motor trip, causlngthe 010,
) go offfine, immediate measures-
First Semjannual’ wefetﬂ;kenta en:‘ the event by _
NP " pilacirig the TO bac| inoperatlonas ] i -
"';'.;:.f’ft"g £QT 0004 | * soon s pussible. Verification of | PeHE i%f}s‘?"‘"'e’“ :

P p LDPE-QOE3- i g the varlghle frequésicy drive T )
sz | 8100 [:;3;{:3"‘:) Ettylene & setting will ensure that the SOCFRE0S6Z1()

Electrohic: Thermal k -commigitation from the fleld Is' A

e Ouidizer appropriatelv relayed 1o the DCS, | i g
@ 6|a$ence In electronic corfesporidence (LAC 33IL0S.A i
371472023 dated 3/14}2023 a represemative
i ofthe Bespondent reported 57 Ibs.
-of ethylena ivere reledsed during
this event, which exireds the 3.52
b./hour VOC permit fimit.

Each !mauthonzcd dischargeis & vwlatlon of any applicable perniit and associated reqmtemcnt(s)

listed above, LAC 33:11:501.C.4, La. RS. 30:2057(A)(1), and La. R.S. 30:2057(A)(2).
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E. TtheSpondentreported the following violations of permitted operat

daniary ]
Annal | o nsdvertEntly Requirement 51
Compllance | 3170-vi - B mikssed the required
Centification i =1$uh;lmﬂhhlnusins mibkithly coofing AQCFR
{3/29/2022) Augist ‘any method fisted in 40 wnermuple 63.10860a)
2 3091 CFR136.
: ‘l'hel.l.DPEUnKhith
pressure {HF) Rare
and low presiure
{LP) flate pilots lost
Ty flame presence.
| Fares shall e operatel | e e
. _ ] #flame preséntat flaw 30d pressi tentm}seaenﬂsm.omm 7
2021 Tle V | EQT 0064 all times. The presence of m“’-,ﬁ'“m’,m‘ secoid to ehisute that proper Specific
Annual | woeesr [a2/13/2021 | fare pllot Bame shan | TS 208 dita resolution wil be Requirement 75
3. | Compliarice | 3116vs | Multipoint {2 be monitored Lsing a memu::: avaliable. Addtionalfy, siower
Certification Ground Flare mit;utes} thermocouple or any which M Famp rates were added to the 40CFR
{3/25/022) system other equivalent device the fame, The supplemental natura) gas ines ‘B3.134MS)
to detect the presence of - t 1o the 19 and HP Pare to help
afame, reduce overall impact on the
per LA g ariony .
gy preventing them from opening '
relegsed g the e clasing too rapidly.
‘atmosphere 253 ' e '
- .rmﬂofthlsm ‘ .
Upon discovery, Operations
placed the BTU controlier
«smm‘ -mucmod'm
mml.'l‘hemnﬁallmj
mmocmcmm
adjusted 10 350 BTU/sct.
Mﬂlﬁonalmanemkonmmi
critical llumwasanisuedto
2022 Tie v EQT0034 the Respondeint stated there Spectic
Flrst ‘ ETH2-Q081- Reat content >= 300 Were no excess sivisgions
o | Semisnnal s oo | «/27/2022 British T+ ¢ Units during this event. Additionatly, . AOCER
) mmmh:g VIAA Ethylene:2 | (3hours) U TSt Title V Permit No: 31183AA 60.18(cH3}(
Report Ground Flare -specific requirements 21 amd and 40 CFR
‘content of 200 BTU/ s, -
however,  representative of
3(!) BTUIscfl'{mIt the Respandent stated that
foi one 3-hout the fhare IS steam-assistad with
‘period, a minimum heat content of
300 BTU/scf. The Respondent’ ,
statad, amqmsthrﬂm
correction for spectiic
requirements ta reflact the
flare’s applicability will oécur
during the penmit renewal
process.
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‘and assoclated reqmrement(s) hsted abovc LAC 33: III 501 C 4, and__La.:R_S 3{5.2057(:&)(2)

- F. The Respondent reported the following violations of CAPP requiréments;

AN emergency work orger
- was In place 1o change out
the taited bearings ¢ on the
Se!ective Cataiytic:
Reducﬂon Equipmea’t Adnd .
“The owner/operator shali B without a Management of -
“perforim 3 pre-startup ETH2 Unit’ Change (MOC) ir place. The
0FITIHEY safety review for rew. inadvertentiy failed to lmpoﬂam:e of 3 MOC during. &
’ Annal ] ) staﬂpn_,a‘ry_‘“_sourcg?s_a{ld perform a pfe-slzrtup emergency malntenance Spetiﬁc
1 Combii‘ahce 3118 UNF 0003 11247300 for modified stationary vfortwe. | work was discussed with Requirement 171
centification | VM ETH2 Unit : sources whenthe site maintenance pérsonnel. |
{3/29/2022} modification is significant Additionally, the Process -| -40°CFR68.77(a)
encixgh ta reqiiire Safety Management
‘change in the process Department is enbancing
safety Information; “thé site“wide MGC
- computer-based training to
“include examples of
chznges that require.a
- MOE; change approval, and
startup approval.
Durlng an unplarmed
tutage, the LDPE Unil
malmmancg
inadvestently falled to Tralning’ will e condutted
~ . perform a pre startup with alt malntenance.
2 11/26/2021 { ‘'safety review of the' pemme]mf NOC
secondary compressor .
tubing replacement. process.-
| . the tubing was
The pwrer/operator shall | replaced without 2
perform e:i er.&fimrfﬁb. 1 MoCinphace.
: safety review for new Specific
mm?v : stationary sources and Requirement 186
o .. UNF0001- for modified stationary . : ’
Compliance | 3113-v4 . S TIVRNEER el eeh)
LDPE Unit ‘soutces when the . . o
Certification - 40 CFR68.77(a)
(3/28/2022) modficaton s SEUCAt | e i SR
| chsenved dufing the The Impirtaince of the MDC
change the process served Kth was distuissed with the.
safety information. daily safety walk ¢ ata veridor and tyondeliBasel
. d:‘:: gnz;ng;r ed tn Industries N.V. ptirchasing
iy o ¥ pr * fited a non-conformance
3, 12/7/2021 perform. :‘:;‘*‘S“ vp with the vendor.
sanfev?:;lea dg::ﬂ - Malntenance implémented
pendant modlﬁcatlon 2 prncess “@“‘"’"5""‘ ”-‘e
* {1 scope of work performied
The pendant was autside of normial working
thanged without a “hours by vendars.
MOC in place. :
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duringa cantrofled
unitshutdown. an

lmmediata!y the unit began .

eprmmzlngthesystem ¥
mthe LDPE high—pressure ¥
: L onthe Tul;ulat
P : ' . . Regctor, The:amiount .
22 Tale 1 ' of ethylene released
iSemi i The bwrier'pr operator f!umjtije gveht was. ssociated equip:
co . ORET 5092pounds,which L T
onito UNFOOOL shall assure that l ¥
) o LDPE-fow - m:lntenannematerlals_ Specific:
a. | 19r26/2022) 3113, “Bandity sz spare parts; and Requirement 186
VaAA o : ‘ equfpmemaresuitzble | the comed
T207565 ik § ‘ for the process | ‘and washerson the reactdr: |- 40 CFR 68.73(f)
Written -adplication for which pressure control vabve . | ;
NotHfication they wil be used ‘Flange. Additionally, the:
dated ‘execution of a reactor’
3/10/2022 pressure contral valve.
checkiist for valve
Instalfatian, post-
iinstallation Inspections, and..
valve removal will be.

introdiiced.

Comply with the

20227tV | ;e:g?::m:; :? ' sulated connectors, which specific
. | First FUG0002 _ ul an?m ‘ are only required tc 3 manitored annually: Reqiirement
v ] Semiannual 31165 LIDPE-FUG | 4/2022- requlrén':'ehts The 18 insulated valves missed were 115
i ‘Monitorlng : LLDPE Unit 6/2022 feferenced therer, manitored In'the following quarter; The
Report Fugitives . except 45 5pe iﬁ'e'd"‘ LDAR cuntractor has updated the quarterly 40 CER
(9/26/2022) in40 tFR 53 2480 tlose-out procedurs ta include 3 closa-out 63.2480(a)
by =i H)-.' : meeting before the end of the monitaring

‘period to verifvall requlred components
wer mionitosed. In addmon, ‘the faclﬁty is’
undergoing 2 2 year revalidation effort to
ensure all comporients are captured and
properly ciassified in the LDAR database,




LDEQ-EDMS Document 13864888, Page 12 of 16

Louisiana Integrated Polyethylene TV LLC
AE-PP-22:00129
Page 12

" dlagrams. I addition, thebdatyis
umma:mxmﬂmmb
muwmcmmmumdw
propesly classified in the 10AR database.
Each failure to monitor as mqmred is ‘4 ‘violation of - any applicable permit and associated
requirement(s)  listed above, LAC 33AL501.C4, LaRS.30: 2057(AX1), and
La. R.S. 30:22057(A)2).

Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penalty
assessment is being considered for the violation(s) described herein. Written comments may be filed
reganding the violation(s) and the contemplated penalty. If you elect to submit comments, it is requested
that they be submitted w1thmten(10) days of receipt of this notice.

Prior to the'issuance of any additional appropriate enforcement acuon, you may request a meeting
with the Department to present any mitigating circumstances concerning the violation(s). If you would
like to have such s meeting, please contact Courtney Tolbert at 225-219-3347 or courtney.tolbert@la.gov
within ten (10) days of receipt of this NOTICE OF POTENTIAL PENALTY.
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The Department is reqmmd by La. R.S. 30:2025(E)3)a) to consider the gross revenues.of the
Respondent and the monetary benefits ofnonoomphancemorderto determine whether a penalty will be
assessed and the amount of such perialty. leceﬁrwardthekcspon@s ‘most current annual gross
revenue statement along with a statement of the monetary benefits of noncompliance for the cited
violations to the above named contact person: within ten (10) days of receipt of this: NOTICE OF
POTENTIAL PENALTY, Include with' your statement of monetary benefits the method(s) you utilized
to arrive at the sum. Ifyouassertthatnoz'_ tary benefits have been gained, youaretoﬁnly;usufythzs
statement. If the Respondent chooses not to “the requested most current annual gross revenues
staterent within ten (10) days, it will be viewed by the Department as an admission that the Respondent
hastheabiluytopaythe stamtorymamumpcmltyasouﬂmadmLa.R.S 30:2025.

For cach wolanon described herein, the Department reserves the right to seek civil penalties and
the right to seek compliance with its rules snd régulations in any manner allowed by law; and nothing
herein shall be canstrued 10 precludc 1he right to seek such penalties and compliance.

: Department: s civil penalties based on LAC 33:1.Subpart1.Chapter 7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount
to resolve any claim for civil penaltles for the violation(s) described hereiri. The Respondent may offer a
settlement amount; but the Department is urider o obligation to enter into settlement negotiations. The

-decxslontoproceedwnhasetﬂementlsatﬁe discretion of the Department. The settlement offer amount
may be entered on the sttached “NOTICE ‘OF POTENTIAL PENALTY REQUEST TO SETTLE”
form. The Respondent may submit the settlement offer within one hundred and eighty (180) days of receipt
of this NOTICE OF POTENTIAL PENALTY. The Respondent must include a Justlﬁcahon of the offer.
DO NOT submit payment of the offer amount with the form. The Department will review the settlement
‘offer and notify the Respondenta__s to whether the offer is or is not accepted.

To teduce document handling, please refer to the Enforcement Tracking Number and Agency
Interest Number on the front of this document on all correspondence in response to this action.

Oﬁce of Env;ronmental Compliance

CIC/ICIT/cjt
AltID No. 0520-00514

c: Louisiana Integrated Polyethylene JV LLC
c/o Anthony Wood
2201 Old Spanish Trail
Westlake, LA 70669
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LOUISIANA DEPARTMENT OF ENV!RONMENTA!. QUALRY
OFFICE OF ENVIRONMENTAL COMPLIANCE

‘ENFORCEMENT DIVISION NOTICE OF POTEN‘_I‘_IAL PENALTY
POST OFFICE BOX 4312 REQUEST TO SETTLE {OPTIONAL)
| BATON ROUGE, LOUISIANA 708214312 - - .
‘| Enforcement Tracking No. | AE-PP-22-00129 . | Conteict Name:.© . Courtney Tolbert
| Agency Interest {Al) No. 226602 : | contact Phone No. | 225-219:3347
| Atternate ID No. .. .}osaoo00514 @ _ I ‘ _
'Respondent: ” Loulstana integrated Polyethylene ‘F‘aemygua,_me;' " I'toulslana Integrated Polyethylerie V.
VLG . ' e ‘ .
¢/o’CT Corporation syste'm' .| Physical| Locatlon. *2201'0Id'Spariis1'£?'rrail
Agentfor Service of Process
3867 Plaza Tower Drlve o ,City. tate,ZIp. ‘Westlake, LA70669
—_— : : Calcas ,, -

{check 'the app!mab!e op!?an}

The: Respondent is not Interested in entering into settlement negotiations w:th the Department with the understand ing that the
— Department has the right to assess cwil penaitnes based ofn LAC:33: I.Subpartl Chapter7

In grderto: resotve any claim for cwil pehalties. for the violations in NOTICE OF POTENTIAL PENALTY [AE—PP-ZZ-ODI?S} the
Respondent Is'interested in entering into-settiement negotiations with the Department:and would fike to set up a meetmg to
dnscuss settlement procedures :

The Respondent may submit the settiement. offer w:thln one hundred and eighty (180} days of receipt of this ND11CE OF
T POTENTIAI. PENALTY {AE-PP-ZZ-DOJ.ZQ)

In order to resblve any claim for civil pena[nes for the viglations in NOTICE OF PO‘I‘ENTIAL ‘PENALTY: (AE-PP-22-00129}; the
Respondent is interested in entering. into ‘settlement negotiations - with the: :Department and offers ‘to pay

$ . . which shall include LDEQ enforcement costs and any monetary | ‘benefit of non-compliance.
‘s Monetary component = § L _
» Beneficlal Environmental Project {BEP}component (optxona!}~ 5

! e o DO NOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settlement offer and notify the.
Respondent as to whether the offer Is'orJs not accepted

The Respondent has reviewed the violations noted in NOTICE OF POTENTIAL PENALTY (AE—PP 22—00129) and:has attached a
justification of its offer and a description of any BEPs if included in settlement offer.

I certify, under proy isions in 'u}slamz and United States | : : n:
infonnation and belief formed after reasonable Inquiry, the: stutements und inform ation and the campmmce statement above, '
are true, accurate, and complete. | also certify thot I do riot owe outstund‘ ing fees or penalties: fo the Department for this facility or any '
other facility | own or operate. | further certify that |, am éither the Respondent oran autbonzed representutfve of the Respandent.

Respondent’s Signature’ Respondent’s Printed Name. Respondent’s Title

Respondent’s Physical Address _ Respondent’s Phone # Date
MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:"

Louisiana Department of Environmental Quality
Office of Environmental Compliance
Enforcement Division

P.O. Box 4312

Baton Rouge; LA 70821

Attn: Courtney Tolbert




WHATIS A SETI'LEMENT AGREEMENT?
Onoe the'Department has detenmned that a pendty is wa

-resolve the: Depamnent’s claim for a penalty
HOW DOES THE SETTLEMENT AGREEMENT PROCESS WORK?

To_begin the settiément agreement process, the. Depéﬁment st receive a wiitien settiement offer. Once this offer is -
-submitted, it is sent for approval by the Assistant Secretary of the Office of Environmental Compliance. The, formal
Settlament Agresment is drafted and sent to the Attomey General's office where the Attomey General has a 90 day
concurtence period. During this time, the Respondant teered to run a public riotice in an official journal andior
newspaper of general circulation in each affected parish, After which, a 45 day public comment period is opened fo aflow  §
“the-public to submit.comments. Once the Department | has received cancurrence, the setement agreement is-signed by -§
‘both parties. The Department then forwards a lefter fo the responsible party to establish a paymerit plan andior beneﬁclal Z
environmental project (BEP). ‘
‘WHAT-SHOULD 1 INCLUDE IN A SE‘ITLEMENT AGREEMENT?

The Depariment uses the penalty deterination methoé! deﬁned in LAC 33:1.705 as a guidetine to accepting setﬂement_
offers, The penalty matrix is used to determine a penalty! range for each violation hased on the two violation specific factols
the nature and gravily of the violation'and the degree of risklimpact o human health and property. -

NATURE AND GRAVITY THE VICLATION

PROFERTY

DEGREE OF RISK OR #MPACT
TO HUMAN HEALTH OR

Degree of Risk to Human Health or Property '
Maior: (achial measurable harm or substantiat risk of harm) Awdahm of major impact o an envinmental resource or a hazand tharaclerized
by high voume andlor fraquent occumence andlor high poliant conceriration.
‘Moderate: (potential for méasurable detrimental impact) A violation of moderate impact and hazard may be one characterized by occasional
occurrence and/or poliutant concentration that may be expected fo have & detrimental effect under certain conditions
Minor; (mhan‘nornskafharm)AmIahan ofrnmornmpﬁareisdated smg!emdenmandmatcause ne measurable detimentat effect or:
are administrative in nature. ;
Nature and Gravity of the Violation ; :
Major: Violations of statutes, requlations, orders, pemit limits, orpermﬂ requirements that result in negating the intent of the requirement 10 such
anextemmatlmieornomplemmtahonofmqtﬁmentsuccuned |
Moderate: Violations that résult in substanally negating the intend of the requirements, blt some implementation of the requirements ocwmd
Minor: Viotations thal result in some deviation from the intent of the requirement; howaver, substantial implementation is demomh-ated
The range is adjusted using the following violator specific factors:
1. history of previous violafions or repeated nonoomplianoe f

'uledtnmugateortumakeareasonableaﬂemptto miigate the damages taused by the violation; and
,5 whemertl'te\noiahqn __unmindngumnw!‘anmwammmcﬁataiy_ io the depariment, and whether fhe

Louisiana Depariment of Environmental Qualizy » Office of Environmantal Compiiance » Enicreemant Division

DEQ Post Office Box 4312, Baton Rouge, Lovisiana 708214312

Phone; 225 | 215 | 3715 Fax 2251 2181 3708

i




Given the previous information, ha following formula s used fo obtain a penelty amount.
Penalty Event Tota! = Penalty Event Mininiurn + (Adiustient Pércaniage x [Penalty Event Maximarn - Penalty Event Minimium 3

mmmommmtmwmmmmwmmmmbummmmmmmmm }
benefit is gained due to the delay of a cost that is timately paid, the Depariment adds the appicable judicial interest.
Finally, She Depariment adds il response costs including, but not limited to, the cost of conducling inspections, and the
mmmmmmﬁmmmmwmmmm

WHAT IS A BEP? i
ABEP is a project that provides for environmental miigation which the respondent is ot otheiwise legally required to par: -
form, mmmmmnmtmmmmmamtmmmm '
Project categoriés for BEPs includs public health, poliution prevention, pollution reduction, environmental restoration and
protection, assessments and audits, environmental compliance promhmmdemergencyplanmg,prepamdmssand_"_
response. mmMmmﬁmmmmmmmmmMMemmwm
and is otherwise fully consistent with the infent of the BEP regulations. '

WHAT HAPPENS IF MY OFFER IS REJECTED?

If aty offer Is rejected by the Assistant Sere 1y, $he Legal Division will contact the responsible parly, or anyone
desngmtedasmappmpnatemtadmmeseﬂien\emm 1o discuss any discrepancies.

WHERE CAN | FIND EXAMPLES AND MORE INFORMATION?

soarchable in EDMS using the following fiters
mnmamamm

Setlement AGIEBMBNLS .........ceeecrierersasrssnieissssssnsasbspinsisivnnpossermarsessarns Enfnrcems






