STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF: * Settlement Tracking No.

* SA-AE-25-0027
LOUISIANA OFFSHORE EXPLORATION, *
L.L.C. *

* Enforcement Tracking No.
Al #187268, 191341, 195384 * AE-PP-23-00093

*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

%

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Louisiana Offshore
Exploration, L.L.C. (“Respondent™) and the Department of Environmental Quality (“DEQ” or “the
Department™), under authority granted by the Louisiana Environmental Quality Act, La. R.S.
30:2001, et seq. (“the Act™).
I
Respondent is a limited liability company that owns and/or operates facilities located in Allen
Parish, Louisiana (“the Facilities™).
11
On December 5, 2023, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. AE-PP-23-00093 (Exhibit 1).
Ii1
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties.



IV
Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
THREE THOUSAND FOUR HUNDRED AND NO/100 DOLLARS ($3,400.00), of which One
Thousand Fifty and 76/100 Dollars ($1,050.76) represents the Department’s enforcement costs, in
settlement of the claims set forth in this Settlement Agreement. The total amount of money
expended by Respondent on cash payments to the Department as described above, shall be
considered a civil penalty for tax purposes, as required by La. R.S. 30:2050.7(E)(1).
\Y
Respondent further agrees that the Department may consider the permit record(s), the Notice
of Potential Penalty and this Settlement Agreement for the purpose of determining compliance
history in connection with any future enforcement or permitting action by the Department against
Respondent, and in any such action Respondent shall be estopped from objecting to the above-
referenced documents being considered as proving the violations alleged herein for the sole purpose
of determining Respondent's compliance history.
VI
This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.
VII

This Settlement Agreement is being made in the interest of settling the state's claims and
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avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.
VIl

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Allen Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each

payment shall be accompanied by a completed Settlement Payment Form attached hereto,
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XI
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
execute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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LOUISIANA OFFSHORE
EXPLORATION, L.L.C

BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Courtney J. Burdette, Secretary

BY:
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approved: %—\

Jerrie “Jerry” rang, Assistant Sec&y
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RETURN RECEIPT REQUESTED

_LQUIS!ANA OFFSHORE EXPLORATION, L.L.C.

ughies
Agent for Service of Process
126 Heymann Blvd,
Lafayette, LA 70503

RE: NOTICE OF POTENTIAL PENALTY
ENFORCEMENT TRACKING NO. AE-PP-23-00093
AGENCY INTEREST NOS. 187268, 191341, & 195384

‘Dear Sir:

On or about October 23, 2023, the Louisiana Department of Environmental Quality (the
_Depmhnent) conducted a ﬁle rev:ew of the facilities listed in the table below, owned and/or operated by
' LORATION, L.L.C (RESPONDENT), to determme the degree of

is and/or operates the facilities listed below, under the authority of Minor
""the table below In the Notlﬁcatton of Change Form (NOC-I) received

Jaauary 17 2023 for Al | _..7268 & 195384 and January 24 2023 for Al 191341,

Acemy e . Permit Permit
glinut;;ﬁ:- | | FacilityName Facil.it}( Lacation Permit ._ _l;u:: Transfer Da_te
187268 | RN Minerals Production Facility | 3.9 miles Northeast of | 0600-00091-00 | 8/13/2014 117123
LeBlanc
Allen Parish,
o _ , Louisiana. :
191341 Rice Land & Lumber Co #2 On Rester Road, 0060-00094-00 | 8/472014 124123
Production Facility Kinder
Allen Parish,
Louisiana

Post Office Box 4312 ¢ Baton Rougr, Loulsiana 708214312 « Phone 225-219-3710 » Fax 225-219-3330
- www.deq.louisiana.gov
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LOUISIANA OFFSHORE EXPLORATION, L.L.C.

ABPP.23.00093
Page 2
Inferest Facllity Name Facility Location Permit tsue | o Permk
| Number | _ Date nsfer Da
195384 | RiceLand & Lumber Co#2 | On Loulsiana Highway | 0600-00098-00 | 3/6/2015 17723
_ Production Facility, 1147, Kinder

Previoutly known as Allen Parish,

Qmumumm Louisiana

While the investigation by the Department is not yet complete, the following violations were noted
durifig the course of the file review:

A, The Respondent became the owner/operator of the facilities listed in the table
above OIi'-January. 1,2021,and the Notification of Change Forms (NOC-1) were:
' by the on October 31, 2022. Each failure fo submit a
entation to the Depa:tment within forty-five (45)
ership of a permitted facility is a violation of
11,517.G, and La. R.S. 30:2057(A)(2).

B. The Respondent hecame the owner/operator of the facilities listed in the table
aboveon January 1, 2021, The permits were transferred from Endeavor Natural
Gag, LP to the Respondent effective January 17, 2023 for Agency Interest Nos.
187268 and 195384; and January 24, 2023 for Agency Interest No, 191341, The
unauthorized operation of the facilities from the date the facilities were acquired
until the permits were transferred is a violation of LAC 33:111.501.C.2,
La, R.S. 30:2057(A)(1), and La. R.S. 30:2057(A)2).

Pursuant to La. R.8, 30:2050.3(B), you are hereby notified that the issuance of a penalty
assessment. is hemg considered. for the violations described herein. Written comments’ may be filed
: ¢ violations and the contemplated penalty. If you elect to submit comments, it is requested
that they be sibmitted: within ten (10) days of receipt of this notice.

| Prlot to the issuance of anyfa_d(_iit!é_nal appropnate enforcement actlon, you may request a mectmg

' a mecting, please: contact Ki
(10) days of rweipt of this HGTICE OF POTENTIAL PENALTY.

The Department is required by La. R'S. 30:2025(E)3)(a) to consider the gross revenues of the
Respondent and the monetary benefits of noncomphance ini order to detérmine whether a penalty will be
assessed and the amount of such penalty. Please forward the Respondent’s most current annual gross
revenue statement along with a statement of the monetary benefits of noncompliance for the cited
violations to the above named contact person within ten (10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Include with your statement of monetary benefits the method(s) you utilized
to arrive at the sum. If you assert that no monetary benefits have been gained, you are to fully justify this
statement. If the Respondent chooses. not to submit the requested most current annuval gross revenues
statement within ten (10) days, it will be viewed by the Department as an admission that the Respondent
has the ability to pay the statutory maximum penalty es outlined in La. R.S. 30;2025,
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LOUISIANA OFFSHORE EXPLORATION, L.L.C.
AE-PP-23:00093
Page 3

For each-violation descrited hereln, the Deépartment reserves the right to seek civil penalties and
the right to seek compliance: with its mIes and regulations in any manner allowed by law, and nathing:
‘herein shall be construed to pmciuda the right to seek such penalties and compliance.

' partment assesses civil penalties based on LAC 3311 Subpart].Chapter 7. To expedite
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a seftlement amount
to resolve any claim for clvil penalties for the violations described herein. The Respondent may offer a
settlement amount; but the- Department is under no obligation to enter into settlement negotiations. The
decision to proceed withi a seitlement is at the discretion of the ient, The settlement offer amount
may be entéred on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE?
form, The Respondent may submit the settlement offer within ofie huns (180) days of receipt
of this NOTICE OF POTENTIAL PENALTY. The Respondént mu fication of the offer.
DO NOT submit paymient of the offer amount with the form, The: ent:will review the settlement
offer and notify the Respondent as to whether the offer is of is ot accepted,

To reduce document

_ dling, please refer to the Enforcement Tracking Numiber and Agency
Interest Number on the front

5 docurnent on all correspondence in response to this action,

Office of Environmental Comphance

ClCrkea
AItID Nos. 0600-00091, 0060-00094, & 0600-00098
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NQTICE OF POTENTIAL PENALTY
) REQUEST TO SETTLE (OPTIONAL)

‘Contact Name _
(Contact Phone No. _

Physicallocation; | See AttachmentA

See Attachment A

City, State, Zip-

The Respondent Isnot interested n entering into settlement negotiations with the Department with the undefstandlng that the
— | Départment has the right to assess chil penaltles based on LAC 33:; Suhpartl Chapter?

naities for the violations in NO_ "ce OF POTEN’RAL PENALTY (AE-PP-23-00093), the
settlement négotiations with the: Depattment: and would like to set up a meeting to

gment offer wEth[n_:'o_ne'h_undféd;"and[:ﬁergfﬁty (_1'86'):d'avs of receipt of this NOTICE OF

resol iy for :piénaltles for the violations in NOT!CE OF POTENHAL PENA!.TY (AE PP-23-00093), the
Respcndent is interested in entering into settement négotlations with the Department ‘and offers to pay

s L __whilch shall in¢fude LDEQ enforcement costs and any monetary benefit 6f non-compliance.
. Monetary component ® $
» Bereficial Environmental Project (BEP)component {optional)= S

— & DO NOT SUBMIT PAYMENT OF THE OFFER WITH THIS FORM- the Department will review the settiement oﬁe{ and notify the
RESpondent as to whether. tbe offeris or is not accepted

The' Respondent has ceviewed the violations noted in NOTICE OF POTENTIAL PENAi.T\f (AE-PP—23 00093} and has attai:hEd a
justif‘cation of its offér and a description of any BEPs if included in settlement offer.

are truc, accumte, and compiete. 'I' iilso &
other facliity | ewn or operate. | further.

Rﬁ#ﬁdndg’ﬁi‘i Sig'f'rj'fa_iiiie A I Respondent’s Printed Name Respondent’s Title

Respondent’s i’h\rsical Address T i Respondent’s Phone # Date

MAIL COMPLETED DQCUMENT TOTHE ADDRESS BELOW:

Louisiana Department of Erivironmental Quality
Office of Environmental Compliance
Enforcemenit Division

P.0. Box 4312

Baton Rouge, LA 70821

Attn: Kim Alston
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LOUISIANA OFFSHORE EXPLORATION, L.L.C.
AB-PP-23:00093
Page 5

Attachment A

Location ™ Alternate Id

g_%% N , No, _
187268 | RN Minesa)s Production 3’.9mumomsm 0600-00091

T T by On Resier Roed, Kinder 0060-00054
#2 Production Facility Allen Paish, Loulsiana

195384 | RicsLand & LumberCo |  On Loulsiana Highway 1147, 0600-00098
#2 Production Facility, Kinder
Previpusly known as Allen Parish, Louisiana
Quatre Miniersls LLC #1
Production Facility




Departme seiﬂamantmmmtisslgnedby
'Forwatds a lottor 1o the responslble party to ipstablish.& paymant plan and/or beneficial

JOULD | INCLUDE IN A SETTLEMENT AGREEMENT?

arment usas the penalty detemnination method defined In LAC 33:1.705 as a guideline to accepting setiement
penalty matrik Is uzed o determine a penalty range for each violation based on the two violation specific factors,

ravily of the violation and the degree of riskAmpact fo human healmmmpony

‘JATU'J NJ.J U\LMTY 0!’ TH: 'nOl Ml‘.)‘l

DegreeofRiskm&manH@lﬂwr,.,;” '
Major (aciual measure ‘bamuwﬂ&ofhm)hmdmmwmmm«mﬂmmmmmm
by tigh vokime auant occumerios andior high polltant concentration
Moderala: (polental o messirable
mmmmmwmwhmamﬂmmmm
Minor (o haett o¢ ek of ham) A vioiaBon of minor impaci are isolaled single incidences and thal cayse no measirable detrimental effect or
ane adiministrative in nature,

Nature and Gravity of the Violation
Majot, Viokations of stalirles, tagulations, orders, permit imits, or permit recuirernents that rusult in negating the intent of ihe requirement to such
i gidont that ttle or no Implamentstion of requiraments occurred .
Maderats: Viekaions (hat result n substantially negating fhe intent of the requirements, bt some implementation of the requicements occurred.
MMMMhmmmmmmmmmtw substantial implementation is demonsirated.

The range is adjusted using ﬂseioﬁmkxgﬁolamspedﬁcfsctors
tmdmﬁdMu nancompliance;
, 0egren of CRpabINTY, racalolrer mamnmmum

' mmbmabmm;wnmwtammmmwmm and

amnmmummmwmbhmmmm
viokaion was coricealed or thec was an alfempt to concaal by the Respondent,




the previous Inforation, the following formula is used to.obtaina panaliy amouri,
WMT&W*MMW+WMWXMMW , Panalty Event Minimum )

After nt adds any onetary benafit of ioncompliance 10 the penally event: in the event that a monetary

mmummmmmwamtm&mﬁmwm the Depariment adds the applicable judicial nterest.

Finall, the Department adds all réspon richuding, but not imited to, he.cost of conducting inspections, and the
% f ofmportsandisszﬂngonforcemacﬁom

i mwmmmplannhg.pcepamw -
____:may._be nonsidated if the Bepaﬂment determines that these profects have environmental merit
ngigtent with the intent of the BEP regulations.

| 'WHAT HAPPENS IF MY.OFFER IS REJECTED?

Hanoffarlsrajeched_byﬂ\ussismmm:y, the Legal Division will contact the resparisible party, or anyone
designatad as an appropriate conlact I the setiement offer, to discuss any discrepancies.
WHERE CAN | FIND EXAMPLﬁs AND MORE INFORMATION?

Settemant Offers ... semhable ln using the foflowing ﬁHers
Semunemwoaments i

Penalty Delermination Method ..
Beneficlal Environmenta) Pro}ects






