STATE OF LOUISIANA

DEPARTMENT OF ENVIRONMENTAL QUALITY

IN THE MATTER OF:; *  Settlement Tracking No.

* SA-AE-25-0023
SANDPOINT ENERGY PARTNERS LLC *

* Enforcement Tracking No.
Al # 31742, 90771, 90777 * AE-PP-20-00543

*
PROCEEDINGS UNDER THE LOUISIANA  *
ENVIRONMENTAL QUALITY ACT *

%

LA. R.S. 30:2001, ET SEQ.

SETTLEMENT AGREEMENT
The following Settlement Agreement is hereby agreed to between Sandpoint Energy Partners
LLC (“Respondent™) and the Department of Environmental Quality (“DEQ” or “the Department™),
under authority granted by the Louisiana Environmental Quality Act, La, R.S. 30:2001, et seq. (“the
Act™).
I
Respondent is a limited liability company that owns and/or operates facilities located in
Vinton, Calcasieu Parish, Louisiana (“the Facilities™).
II
On April 15, 2024, the Department issued to Respondent a Notice of Potential Penalty,
Enforcement Tracking No. AE-PP-20-00543 (Exhibit 1).
11
Respondent denies it committed any violations or that it is liable for any fines, forfeitures

and/or penalties,



1A%

Nonetheless, Respondent, without making any admission of liability under state or federal
statute or regulation, agrees to pay, and the Department agrees to accept, a payment in the amount of
FOUR THOUSAND AND NO/100 DOLLARS ($4,000.00), of which Nine Hundred Twenty-One
and 37/100 Dollars ($921.37) represents the Department’s enforcement costs, in settlement of the
claims set forth in this Settlement Agreement. The total amount of money expended by Respondent
on cash payments to the Department as described above, shall be considered a civil penalty for tax
purposes, as required by La. R.S. 30:2050.7(E)(1).

Vv

Respondent further agrees that the Department may consider the permit record(s), the Notice
of Potential Penalty and this Settlement Agreement for the purpose of determining compliance
history in connection with any future enforcement or permitting action by the Department against
Respondent, and in any such action Respondent shall be estopped from objecting to the above-
referenced documents being considered as proving the violations alleged herein for the sole purpose
of determining Respondent's compliance history.

VI

This Settlement Agreement shall be considered a final order of the Secretary for all purposes,
including, but not limited to, enforcement under La. R.S. 30:2025(G)(2), and Respondent hereby
waives any right to administrative or judicial review of the terms of this agreement, except such
review as may be required for interpretation of this Settlement Agreement in any action by the
Department to enforce this Settlement Agreement.

VIl

This Settlement Agreement is being made in the interest of settling the state's claims and
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avoiding for both parties the expense and effort involved in litigation or an adjudicatory hearing. In
agreeing to the compromise and Settlement Agreement, the Department considered the factors for
issuing civil penalties set forth in La. R.S. 30:2025(E) of the Act.
Vi

As required by law, the Department has submitted this Settlement Agreement to the
Louisiana Attorney General for approval or rejection. The Attorney General’s concurrence is
appended to this Settlement Agreement.

IX

The Respondent has caused a public notice advertisement to be placed in the official journal
of the parish governing authority in Calcasieu Parish, Louisiana. The advertisement, in form and
wording approved by the Department, announced the availability of this Settlement Agreement for
public view and comment and the opportunity for a public hearing. Respondent has submitted an
original proof-of-publication affidavit and an original public notice to the Department and, as of the
date this Settlement Agreement is executed on behalf of the Department, more than forty-five (45)
days have elapsed since publication of the notice.

X

Payment is to be made within thirty (30) days from notice of the Secretary's signature. If
payment is not received within that time, this Settlement Agreement is voidable at the option of the
Department. The Respondent shall provide its tax identification number when submitting payment.
Payments are to be made by check, payable to the Department of Environmental Quality, and mailed
or delivered to the attention of Accountant Administrator, Financial Services Division, Department
of Environmental Quality, Post Office Box 4303, Baton Rouge, Louisiana, 70821-4303. Each

payment shall be accompanied by a completed Settlement Payment Form attached hereto.
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X1
In consideration of the above, any claims for penalties are hereby compromised and settled in
accordance with the terms of this Settlement Agreement.
XII
Each undersigned representative of the parties certifies that he or she is fully authorized to
cxecute this Settlement Agreement on behalf of his or her respective party, and to legally bind such

party to its terms and conditions.
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SANDPOINT ENERGY PARTNERS LLC

BY:
(Signature)
(Printed)
TITLE:
THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at

NOTARY PUBLIC (ID # )

(stamped or printed)

LOUISIANA DEPARTMENT OF
ENVIRONMENTAL QUALITY
Courtney J. Burdette, Secretary

BY;
Jerrie “Jerry” Lang, Assistant Secretary
Office of Environmental Compliance

THUS DONE AND SIGNED in duplicate original before me this day of
, 20 , at Baton Rouge, Louisiana.

NOTARY PUBLIC (ID # )

(stamped or printed)

Approvcdm

Jerrie “Jerry” Lang, Assistant Secreta}y)
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Jerr LANDRY ) ~ AuRrELIA §. GIACOMETTO
i - SECRETARY

STATE OF LOUISIANA
DEPARTMENT OF ENVIRONMENTAL QUALITY

OFFICE OF ENVIRONMENTAL COMPLIANCE

APR 1 5 204 EXHIBIT

I

CERTIFIED MAIL (7022 2410 0000 7120 0062)

SANDPOINT ENERGY PARTNERS LLC

¢/o Corporate Creations Network, Inc.

Agent for Service of Process

1070-B West Causeway Approach

Mandeville, LA 70471 "

RE: NOTICE OF POTENTIAL PENALTY |
ENFORCEMENT TRACKING NO. AE-PP-20-00543
AGENCY INTEREST NOS. 31742, 90771, 90777

Dear Sir/Madam:

On or about January 10,2024, the: Louisiana

or at artment of Environmental Quality (the:
Depaitment) conducted a file review of the following crude ofl and ‘niatural gas processing facilities (the
Pacilities) to determine the degree of compliance with the Louisiana Environmental Quality Act (the Act)
and the Air Quality Regulations. The Facilities are owned apd/or operated by SAND POINT ENERGY
PARTNERS LLC (RESPONDENT) and operate, or have opetated, under the authority of the below-

- referenced air permits.

A CraaPeai, e O A |
Natural Gas Production, (MSOG) 011372017
No. 0520-00104-04

31742 | Fecility-Vinton
Field
MG Stream ct al
#10 & MG
‘Strean J Tank
Vinton CF #3 | OFGEDRY. Misox Soutos A e 11/032011 | 10372021
90777 | GWTank | 2.5miles South of Limalod
“Battery | Vinton, Lovisisna MSOG
" No. 0520-00265-03

Vinton, Louisians

Off GED Rd.
2.5 miles South of
Vinton, Louisiana

MSOG

071 No. 0520-00298-02

04/30/2015 N/A

02/06/2024 N/A

Post Office Box 4312 » Baton Rouge, Louisiana 708214312 Phone 225-219-3710 o Fax 2252193330
www.deqlouisiana.gov
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SANDPOINT ENERGY PARTNERS LLC
AE-PP-20-00543
Page 2

While the investigation by the Department is not yet complete, the following violations were noted
during the course of the file review;

A. The Respondent became the owner and/or operator of the Facilities on or about November 1, 2019.
The Respondent submitted the requisite Notification of Change Forms (NOC-1) to the Department
on or about April 8, 2020, Each failure to submit the NOC-1 and associated documentation to the
Department within forty-five (45) days after a change in ownership of a permitted facility is a
violation of LAC 33:1.1907.B, LAC 33:[IL.517.G, and La. R.S. 30:2057(AX2).

B. On November 1, 2019, the Respondent became the owner/operator of the GM Central Facility-
Vinton Field facility (Al No. 31742), the MG Stream et al #10 & MG Stream J Tank Battery
facility (AI No. 90771), and the Vinton CF #3 GW Tank Battery (Al No. 90777). The Respondent
submitted the requisite Notification of Change Forms (NOC-1) to the Department on or about
April 8,2020. On or about June 19, 2020, the Department transferred the permits for AI Nos.
31742, 90771, and 90777. The unauthorized operation of Al Nos. 31742, 90771, and 90777 from
November 1, 2019, uvntl June 19,2020, is a violation of LAC33:L501.C.2,

La. R.S. 30:2057(AX1), and La. R.S. 30:2057(AX2).

C. On November 1, 2019, the Respondent became the owner and/or operator of the Vinton CF #3
GW Tank Battery (Al No. 90777). Al No. 90777 operated under the authority of Minor Source
Air Permit No. 0520-00265-02, which was issued on or about November 3, 2011. On ot about
February 20,2015, the Department promulgated amendments to LAC 33:11.503, which
established a regulatory framework setting forth maximum terms and renewa! procedures for
minor source permits. Per the final rule, LAC 33:111.503.C.1.a and La. R.S. 30:2023(AX1),
pemnits issued to minor sources of air emissions shall have an effective term of ten (10) years
unless a shorter period is provided in the permit. Applications to renew existing permits that
expired after January 1,2016 were requited to be submitted in accordance with
LAC 33:I11.503.C.3.a, at least six (6) months prior to their date of expiration. The Respondent
failed to submit an application to renew an existing permit at least six (6) months prior to the date
of expiration. Specifically, Minor Source Air Permit No.0520-00265-02 expired on
November 3, 2021, and the Respondent submitted a permit application on October 9, 2023. On or
about February 6, 2024, the Department issued MSOG Permit No. 0520-00265-03 to the
Respondent. The Respondent's operation of the facility, Al No. 90777, without an air permit from
November 3,2021, wuntil February6,2024, is a violation of LAC33:I1501.C.2,
La. R.S. 30:2057(A)X(1), and La. R.S. 30:2057(A)2),

Pursuant to La. R.S. 30:2050.3(B), you are hereby notified that the issuance of a penalty
assessment is being considered for the violation(s) described herein. Written comments may be filed
regarding the violation(s) and the contemplated penalty. If you elect to submit comments, it is requested
that they be submitted within ten (10) days of receipt of this notice.

Prior to the issuance of any additional appropriate enforcement action, you may request a meeting
with the Department to present any mitigating circumstances concerning the violation(s). If you would
like to have such a meeting, please contact James “Bailey” Macmurdo at (225)219-2141 or
bailey.macmurdo@la.gov within ten (10) days of receipt of this NOTICE OF POTENTIAL PENALTY.
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SANDPOINT ENERGY PARTNERS LLC
AE-PP-20.00543
Page 3

The Department is required by La. R.S. 30:2025(E)(3)(a) to consider the gross revenues of the
Respondent and the monetary benefits of noncompliance in order to determine whether a penalty will be
assessed and the amount of such penalty. Please forward the Respondent’s most current annual gross
revenue statement along with a statement of the monetary benefits of noncompliance for the cited
violations to the above named contact person within ten (10) days of receipt of this NOTICE OF
POTENTIAL PENALTY. Include with your statement of monetary benefits the method(s) you utilized
to arrive at the sum. If you assert that no monetary benefits have been gained, you are to fully justify this
statement. If the Respondent chooses not to submit the requested most current annual gross revenues
statement within ten (10) days, it will be viewed by the Department as an admission that the Respondent
has the ability to pay the statutory maximum penalty as outlined in La. R.S. 30:2025.

For each violation described herein, the Department reserves the right to seek civil penalties and
the right to seek compliance with its rules and regulations in any manner allowed by law, and nothing
herein shall be construed to preclude the right to seek such penalties and compliance.

The Départment assesses civil penalties based on LAC 33:1.Subpartl.Chapter 7, To expedite
closure of this NOTICE OF POTENTIAL PENALTY, the Respondent may offer a settlement amount
to resolve any claim for civil penalties for the violation(s) described herein. The Respondent may offer a
settlement amount, but the Department is under no obligation to enter into settlement negotiations. The
decision to proceed with a settlement is at the discretion of the Department, The setilement offer amount
may be entered on the attached “NOTICE OF POTENTIAL PENALTY REQUEST TO SETTLE"
form. The Respondent may submit the settlement offer within one hundred and eighty (180) days of receipt
of this NOTICE OF POTENTIAL PENALTY. The Respondent must include a justification of the offer,
DO NOT submit payment of the offer amount with the form, The Department will review the settlement
offer and notify the Respondent as to whether the offer is or is not accepted.

To reduce document handling, please refer to the Enforcement Tracking Number and Agency
Interest Number on the front of this document on all correspondence in response to this action.

Sincerely,
Jerry Lang%
Assistant Secretary
Office of Environmental Compliance
ASG/IBM/jbm
Alt ID Nos. LA0000002201900104; LAC000002201900298; LA0000002201900265
Attachments:
- Request To Settle
~ Settlement Brochure

— Attachment A: Facility Information
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SANDPOINT ENERGY PARTNERS LLC
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c: SANDPOINT ENERGY PARTNERS LLC
c/o Adam Sands, Manager
12 East 49% Street, 11® Floor
New York, NY 10017

SANDPOINT ENERGY PARTNERS LLC
c/o Ryan Price, Chief Operating Officer
250 Greenwich Street, 46 Floor

New York, NY 10007
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LOUISIANA DEPARTMENT OF ENVIROHM!N?AL QUALITY
'OFFICE OF ENVIRONMENTAL COMPLIANCE

ENFORCEMENT DIVISION NOTICE OF POTENTIAL PENALTY
POST OFFICE BOX 4312 REQUESY TO SETTLE {OPTIONAL)
BAYON ROUGE, LOUISIANA 70821-4312
Enfmm‘mmuo. AE:-PP-20-00543 Contact Name James “Bailey* Macmurdo
31742, 90771, 90777 Contact Phona No. | {225} 219-2141
LADOD0002201900104; LADO00002201500298;
s&ﬂmﬁﬁﬂt‘n&v PARTNERS LLC Fadiity Name: See Attachment A
cfo Corporate Creations Network, nc, Physical Location: | See Attachment A
| Agent for Service of Process
1070-8 West Causeway Approach City, State, Zlp: See Attachment A

Mandodle, ATOTL______ Par | Seo Attachment A

(dreck‘ | ti‘r-eapp!i:é ‘obt'?aﬁlm —

The Respondent is not Interested In entering Into settlement negotiations with the Department with the understanding that the
— | Department has tha right to assess divil penalties based on LAC 33:1.Subpart1.Chapter?,

in order to resolve any clalm for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY {AE-PP-20-00543), the
—~— | Respondent [s interested in entering into séttlement negotiations with the Department and would like to set up a meeting to
discuss sattlement procedum,

The Respondent may submit the settlement offer within one hundred and eighty (180) days of receipt of this NOTICE OF
— | POTENTIAL PENALTY (AE-PP-20-00543).

In order to resolve any daim for civil penalties for the violations in NOTICE OF POTENTIAL PENALTY (AE-PP-20-00543), the
Respondent Is Interested In entering Into settlement negotiations with the Department and offers to pay

$ ‘which shall include LDEQ enforcernent costs and any morietary benefit of non-compliance.
* Monetary component a $
. Beneﬂdal Environmenta! Project {BEP)componem {optionat)= $
_ s PG| i IS FO,

i RM- the Department will review the settiement offer and notify
theimpondentas to whetherthe o}farlsor!s notamepted

The Respondent has reviewed the violations noted in NOTICE OF POTENTIAL PENALTY (AE-PP-20-00543} and has attached a
justiﬂcatlnn of ts nffer anda dgscrlptlon of any BEPs if included in settlement offer.

lurtfy, unkrmmmmmmumﬂsm mmmmwpemnksfwfnkemrnenu, thatbasedon
mmmmwmwmmmm the statements ond information attached and the compliance statement above,
ore {rue, accurate, mmraboummrdomtmomm#ﬁwnnamwthenepamnentforthfsfudmyoruny
other facility | own or operate. | further certify that | am either the Respondent or an authorized representative of the Respondent.

Respondent'’s silnaturo Respondent’s Printed Name Respondent’s Title

Respondant's Physical Mdrgss Respondent’s Phone # Date

MAIL COMPLETED DOCUMENT TO THE ADDRESS BELOW:

Loutslana Department of Environmentat Quality
Office of Environmentat Compliance
Enforcement Division

P.0. Box 4312

Baton Rouge, LA 70821

Attn: James “Salley” Macmurdo
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Attachment A
31742 GM Central Facility-Vinton Field vﬁi G&‘};ﬂ Calcasieu
. O GED Rd.
90771 M‘S‘.‘s““‘;‘;‘ aglk#sm&m 2.5 miles South of Calcasieu
tream attery Vinton, Louisiana
Off GED Rd.
90777 Vinton CF #3 GW Tank Battery 2.5 miles South of Calcasieu
Vinton, Louisiana
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WHATIS A SE'ITL&ENT AGREEHENT?

Once the Department has determined that a penally is warranted for a viokation, the Assistant Secretary of the Department,
with the concisrence of the Aftomey General, may enter info a settiement agreement with the Respondent as a means to
resolve the Department's claim for 3 penafty.

HOW DOES THE SETTLEMENT AGREEMENT PROCESS WORK?

To begin the settlement agreement process, the Department must receive a writlen settiement offer, Once this offer is
submitied, it is sent for approval by the Assistant Secretary of the Office of Environmental Compliance. The formal
Settiement Agresment is drafted and sent fo the Attomey Genaral's office where the Attomey General has a 90 day
concurrence period. During this time, the Respondent is required & run a public notice in an official joumnal and/or
newspaper of general circulation in each affected parish. After which, a 45 day pubiic comment period is opened to allow
the public to submit comments. Once the Department has received concurrence, the setilement agreement is signed by
both parties. Tha Department then forwards a letter to the responsible party to establish a payment plan and/or beneficial
environmental project (BEP).
WHAT SHOULD § INCLUDE IN A SETTLEMENT AGREEMENT?

The Department uses the penalty detemination method defined in LAC 33:1.705 as a guideline to accepling seftiement
offars. The penalty matrix is used fo determine a penatty range for each violation based on the two violation specific factors,
the hature and gravity of the violation and the degree of risk/impact to human health and propery.

$20,000 $15,000
fo o
$20,000 $15,000 $11,000
$11,000 $3,000 $5,000
to fo |4

$6,000 $5.000 $3.000

$3.000 $1,500 $500
MROR” to o ko
e $1,500 $500 $100

Degree of Risk lo Human Health or Property
Mainr(mémmm«wmmmsmnmlaﬂmdmaimmpadwanenvirormntalrasouceorahazafdd\aracteﬁmd
byhigthechahqwﬁmmmd]whtholelmmnﬂaﬁm
Modecate: (potonfial for measurable detrimental impact) A violation of moderate impact and hazard may be one chataclerized by occasional
mxmaﬁamhhﬂmﬁﬁmmammwmmhmammmdmwmmmns
Minor: (0o haem or risk of harm) A violation of minor impact are isotated singla incidences and thal cause no measurable detrimental effect o
are administrative in nakure.
Nature and Gravity of tha Viotation
Major: Violations of stalutes, requistions, orders, parmiit limits, or permit requiremants that result in negating the intent of the requirement to such
an axtent that litthe or no implementation of requirgments occurred .
Modorals: Viotations that result in substantially negating the intent of the requirements, but some implementation of the requirements cocurred.
Minor: Viotaborts that result In scime deviation from the intent of the requirement, however, substantisl implementation is demonsiraled.
The range is adjusted using the following viclator specific factors:
1. lstory of prawious viclations or repested noncomphiarice;
2, groas revenues generated by the respondent
3 doofeeﬁwwﬂy recalcitrance, deflance, or indifference to regulations or orders,
4, mma«wmmmnﬂmaewbm&eammaﬂeaﬁampt!ommaahmedamagesmedbymevblaum and
5, whether the violation and the suirounding Circumstances were immedialely reported to the departinent, and whether the
violation was concaaled or there was an attlempt to conceal by the Respondent,




lon, and emergency planning, preparedness and
3y be _ Department determines that these prdiectsplanhavzg environmental mery
ent with the intent of the BEP requiations,
WHAT HAPPENS IF MY OFFER S REJECTED?
i an offer is refected by the Assistant Secretary, the Legal Division Mﬁoontactmeresponsﬂ;aepaﬂy,oranme
designated as an appropdale contactin the settlement offer, to discuss any discrepancies,
WHERE CAN | FIND EXAMPLES AND MORE INFORMATION?






